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Article on Foreign Policy Stresses Nonalignment A l 

[LIAOWANG No 29, 16 Jul] 

Thai, Pakistani Foreign Ministers To Visit PRC A 3 
UNITED STATES 

RENMIN RIBAO Hits U.S. ‘Protectionist' Measures {11 Jul] B 1 
NORTHEAST ASIA 

PRC Envoy Gives Anniversary Banquet in Pyongyang Dil 


[RENMIN RIBAO 12 Jul] 
10 Jul Film Festival 


DPRK Information Delegation Visits PRC 3-ll Jul D1 
Wang Zhen, Japanese Guests Visit Guangzhou 6 Jul D 2 
PRC, MPR Initial Border Inspection Document D 2 


SOUTHEAST ASIA & PACIFIC 


Vietnamese Incursion in Yunnan Reported 
"Heavy' Casualties 
SRV Troops Retreat 
Attack ‘Intolerable’ [JIEFANGJUN BAO] 
XINHUA Scores NHAN DAN Charges Against ASEAN 
Wu Xueqian Meets Solomon Islands Officials 
Ji Pengfei Meets With Macao Journalists 
NPC Vice Chairman Meets Philippine Press Group 
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SOUTH ASIA 


Liao Hansheng Meets Nepalese Youth Delegation F l 
Song Ping Meets Pakistan Trade Delegation F 1 


WESTERN EUROPE 


Spanish Parliament Delegation Continues Visit 
Torres Meets Wu Xuegian 
Yao Yilin on Technical Ties 
Wang Renzhong at Embassy Fete 
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EASTERN EUROPE 


Chen Muhua Returns From Eastern Europe Visit 
Li Menghua Leaves for Visit to Bulgaria 
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MIDDLE EAST & AFRICA 


Further on Visit by Omani Representative 
Meets Li Xiannian 
Fetes Ulanhu, Ji Pengfei 
Leaves for Regional Tour 
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WESTERN HEMISPHERE 


CPC Friendship Delegation Ends Argentina Visit J 1 
PRC Youth Delegation Ends Mexico Visit J 1 


PRC NATIONAL AFFAIRS 
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Commentator on Recruiting Intellectuals Into CPC K 
[RENMIN RIBAO 10 Jul} 
Commentator's Article Views Civil Case Trials 
[RENMIN RIBAO 9 Jul] 
RENMIN RIBAO Discusses Criticism Against Reform {9 Jul] 
On Case in Chongqing 
Analyzes Criticism 
HONGQI Discusses Military System Reform [No 12, 16 Jun] 
Deng Xiaoping Lauds Science, Technology College 
Li Peng Chairs Environmental Protection Meeting 
State Economic Commission Commends Advanced Units 
Nationwide Mortality Survey Conducted 
Patent Agency Opens in Beijing 12 Jul 
GUANGMING RIBAO on Urban Economic Reform {1 Jul] 
Coastal Cities Urged To Speed Up Opening 
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PRC REGIONAL AFFAIRS 
EAST REGION 


Fujian People's Congress Discusses Xiamen 
Fujian's Xiang Nan Meets Engineers From Beijing 
Jiangxi Calls for Combating Economic Crimes 
Yantai Harbor Expansion Program Under Way 
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CENTRAL=SOUTH REGION 


Lin Ruo Views Township Enterprises in Guangdong 
Circular on Abuse of Power in Guangdong Company 
Guangdong Company To Start Service in Nov 

Hainan Holds Forum for Visiting Thai Delegation 
Hunan Governor Speaks on System Reform 

Hunan Sets Industrial Growth Target at 10 Percent 
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SOUTHWEST REGION 


Chongqing Factories Adopt Responsibility System [SICHUAN RIBAO: Jul] 
Yunnan's An Pingsheng Views Shortcomings 
Yunnan Issues Regulations on Contract System 
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NORTH REGION 


Beijing's Li Ximing on Spiritual Civilization R 1 
Nei Monggol's Zhou Hui Attends Pastoral Meeting R 1 
Tianjin CPC Committee's Rectification Report R 2 


[TIANJIN RIBAO 22 Jun] 


NORTHEAST REGION 


Heilongjiang’s Li Lian Exhorts Intellectuals Ss l 
Jilin's Liaoyuan City Reforms Cadre System S 2 
LIAONING RIBAO on Economic Reform Malpractice {25 Jun] S 2 
Shenyang PLA Rejecting Cultural Revolution S 3 
NORTHWEST REGION 
Gansu Development Discusses Northwest Development T 1 
Gansu Forum on Huang He Gorge Development Plan T 1 
Xinjiang Reports Results of Cadres Training T 2 
HONG KONG MEDIA ON CHINA 
Luce Arrives in Hong Kong, Comments on Talks wil 
Further Report wil 
WEN WEI PO Urges Sino-British Joint Commission {8 Jul] Ww 2 
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ARTICLE ON FOREIGN POLICY STRESSES NONALICNMEN 


OW121407 Beijing XINHUA Domestic Service in Chinese 0849 CMT 12 Jul 84 


[Text] Beijing, 21 Jul (XINHUA) -- A signed article in the weekly LIAOWANG, issue No 
29, to be published on 16 July, points out: During the first 6 ‘nonths of this vear, 
Beijing's diplomatic stage presented a busy scene seldom seen ‘sefore. Distinguished 
foreign guests came one after another, and Chinese leaders frequently went abroad for 
visits. "China's foreign affairs during those 6 months amply and clearly showed their 
characteristic of independence.” 


According to the article, China's foreign affairs this vear began with | remier Zhao 
Zivang's visit to the United States. The exchange of visits between the Chinese and 
American leaders and the ins and outs of contacts between China and the Sovict Union 
showed even more clearly the nature of China's foreign affairs. 


The article pcints out: After a period of “clashes” [ke peng 4326 4314] and cooling, 
Sino-l.5. relations began to warm up in the latter half of last vear and certainly 

made further progress with the exchange of visits this vear between the leaders of the 
two countries. They increased the understanding of each other's viewpoints on inter- 
nationa! af: .irs and achieved concrete results of bilateral economic, technical, and 
cultural cc>»eration. Most people in the world take a positive attitude toward this 
development. However, development of Sino-U.S. relations has not yet reached the point 
of "smooth sailing." Some Americans hold that Sino-U.S. relations “have ripened." 
According to their interpretation, this so-called "ripened" means that Sino-\’.S. rela- 
tons can advance in a steady sustained way provided the two sides skirt around their 
differences by recognizing and accepting each other's differences. In the opinion of 
the article, the matter, of course, is not so simple. There is a most serious 
difference betwewn China and the United States, and that is the Taiwan question. The 
"Taiwan Relations Act,” like a germ, will undermine the organism of Sino-U.S. relations 
at any time unless it is under control. If this so-called "skirting around differences” 
means asking China to give up its principle on the question of the sovereignty over 
Taiwan, it is, of course, impossible to “skirt around” this difference. 


The article goes on to point out: The Americans once sought to form a ceriain kind 
of "U.S.-China strategic relationship.” This is impractical. China will not allow the 
United States to turn China into a card for dealing with its opponent. What President 
Reagan did by using the platform of Beijing's Great Hall of the People to attack the 
Soviet Union drew no echo from the Chinese side. From the viewpoint of the overal! 
world situation, China and the United States share similar or common points on the 
Afghan and Kampuchean issues, but have differences on the questions of Korea, the 
Middle East, Central America, and southern Africa. 


The article states: Obviously, Moscow was not so happy about the reception accorded 
Reagan in Beijing and the development of Sino-l.S. relations. While pro-Taiwan forces 
in the United States were "demolishing the bridge and digging up the road" on one 

side of the road of Sino-U.S. relations, some people in the Soviet Union secretly 
watched the developments on the other side. Nevertheless, the Chinese and American 
leaders exchanged their visits as scheduled. Seeing this, these people could not 

but make some sarcastic remarks, saying that "Washington wants to draw China into the 
U.S. sphere of influence," accusing China of "acting in concert with the imperialists,’ 
and so forth. 


China need not pay attention to this. Proceeding fromthe fundamental interests of the 
Chinese people and the people all over the world, China independently decides what 
it will do and what it will not do. 
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It will not act in accordance with the whims of others. The steady and sustained 
development of Sino-U.S. relations is in keeping with the interests of both the Chinese 
and American peoples and meets the needs of peace and stability in the world. The 

1 billion Chimese people have no need for the indiscreet remarks and criticisms made 
by others in this regard. 


Something happened 1 week after Reagan's departure from China: The Soviet Union told 
China at the last moment that the visit to China by Arkhipov, first deputy chairman 
of the USSR Council of Ministers, originally slated for 10 May, would be postponed 
because “preparations had not yet been finished." All right. Since preparations have 
not been finished, please go on with your preparatory work. 


The article says: China desires the normalization of Sino-Soviet relations. For 

the two countries to live in amity is in keeping with the interests of the two 

peoples and also conducive to peace in Asia and the world. It would be a great 

mistake to regard China's sincere desire for the normalization of Sino-Soviet relations 
as begging for something. It would be at least a misunderstanding to regard this desire 
as playing cards in the “great triangle." China does not plav the “Soviet card;" 
neither does it play the "U.S. card." China always acts according to principle, 
whether in dealing with Sino-Soviet relations or with Sino-!’.S. relations. If the 
United States upholds the "two Chinas" or "une China, one Taiwan" stand, not only 

can Sino-U.S. relations not develop in a stabie, sustained manner, there would also 

be great storms and setbacks. If the Soviet Union avoids removing those obstacles 

that threaten China, normalization of Sino-Soviet relations will only be an empty word. 


The article emphasizes: The essence of China's independent foreign policy is nonalign- 
ment, not “equidistance."” The article says: Previously, some people in the world 
worried that China and the Soviet Union might form an alliance again while other 
people worried that China and the United States micht become too close, even to the 
extent of forming an alliance relationship. A number of political figures in 
Japan and West Europe believed that Sino-U.S. relations, if becoming too close, would 
further sharpen the already tense relations between the United States and the Soviet 
Union and between the East and West, worrving that the United States might rashly 

use this "China card” to checkmate the Soviet Union. However, after a period of 
observation, these people have gained further understanding of China's independent 
foreign policy. 


Many Third World countries do not approve of China allving itself with a big power 
or a big power bloc. They hope that China continues to serve as an independent 
force supporting them aganst superpower hegemonism. They follow closely Beijing's 
diplomatic stage and have drawn their own conclusions. A Moroccan publication says: 
"China seems to have chosen no principal ally. It has chosen neither the Soviet 
Union nor the United States. China is still China.” 


It‘may be said that China's nonalignment will assure people the most, and for that 
it is almost most popular. China has also freed itself from the various shackles 
resulting from allying itself with others and can independently make decisions 

on the basis of the right and wrong of matters and act in accordance with the 
principles it abides by. 


The article points out: Some people call China's policy of independence from the 
United States and the Soviet Union, and its nonalignment with them, “equidistance." 
It is not an appropriate interpretation. For China, which acts in accordance 

with principle, “equidistance” is out of the question. We cannot indiscriminately 
blame the United States and the Soviet Union equally for something that only one of 
them holds responsibility or the main responsibility, just in order to balance our 
relations with them. 
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In this fast changing world, it is impossible to ask China to improve its relations one 
step further with one as it improves its relations with the other side one step 
further, or vice versa. To put it briefly, China will not seek “equidistance,” whether 
in its bilateral relations with the United States or the Soviet Union, on a particular 
international issue or in its international relations in general. 


The article says; China's diplomatic activities of the last 6 months have also demon- 
strated China's basic national policy -- to firmly support Third World countries in their 
struggles to safeguard national independence and develop their national economies and to 
work to strengthen cooperation and unity with them. 


THAI, PAKISTANI FOREIGN MINISTE®S TO VISIT PRC 


OW111230 Beijing XINHUA in English 1220 GMT 11 Jul 84 


[Text] Beijing, July 11 (XINHUA) -- At the invitation of State Councillor and Foreign 
Minister Wu Xueqian, Foreign Minister Sahabzada Yaqub Ali Khan of the Islamic Republic 
of Pakistan and Mrs Yaqub; and Air Chief Marshal Sitthi Sawetsila, foreign minister of 
the Kingdom of Thailand, and Mrs Sawetsila, will pay friendly visits to China respec- 
tively from July 22 to 26 and from July 24 to 29. 


Qi Huaiyuan, director of the Information Department of the Foreign Ministry, made this 
announcement at a news briefing here today. 


While in China, they will hold talks with Wu Xueqian, meet Chinese leaders and exchange 
views with them on international situation and on matters of common concern. 
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RENMIN RIBAO HITS U.S. ‘PROTECTIONIST’ MEASURES 


HK120910 Beijing RENMIN RIBAO in Chinese 11 Jul 84 p 7 
("International Jottings" by He Ren: “It Is Easy To Know But Difficult To Carry It Out") 


[Text] In the past few years, the United States and some other Western countries have 
successively adopted various kinds of protectionist measures to restrict the import of 
foreign goods in order to cope with the economic crisis. This has caused much harm 

to the developing countries. Nevertheless, things have not turned out as planned by 
those countries that have practiced protectionism, but are turning out the opposite. 
As a Western proverb goes, "Drink what one has brewed." 


Sixty-three authoritiative U.S. economists have jointly written a letter to President 
Reagan urging the U.S. Government to relax its international trade policy. They have 
listed the disadvangates of a protectionist policy, such as: 1) It “will cut U.S. 
imports and thus weaken the ability of foreign countries to pay off U.S. loans;" 2) 

it d’cectly “threatens many U.S. banks which have extended large sums in loans to foreign 
countries and will weaken the stability of the entire international financial systen;" 

3) it “will cause price rises in the United States;" and 4) it "will dampen the 
pioneering spirit of U.S. industry and will affect their competitiveness toward imported 
goods.” Their conclusion is that protectionism has become "an increasingly urgent 
problem in the ited States, and this problem may have destructive results." 


As a matter of fact, President Reagan is not unaware of these views by U.S. economists. 
However, many American businessmen are asking the U.S. Government to further strengthen 
protectionist measures for the sake of their own interests. More than 100 bills in 
Congress put forth similar demands. They constitute considerable pressure, This is 
particularly so on the eve of the general election. Since the question involves many 
votes, Reagan has to think twice before he takes any action. Reagan needs 270 electoral 
votes before he can be reelected, and the 9 states that produce most of the country's 
steel and that have strongly demanded restrictions on imported steel products have 225 
electoral votes. Even if Reagan clearly understands the harm protectionism poses to the 
U.S. economy, perhaps he has no alternative. It is indeed easy to know but difficult 

to carry it out. 
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PRC ENVOY GIVES ANNIVERSARY BANQUET IN PYONCYANG 


HK130320 Beijing RENMIN RIBAO in Chinese 12 Jul 84 p 6 


[Text] Pyongyang, 10 July (XINHUA) -- Chinese Ambassador to the DPRK Zong Kewen 

hosted a banquet this evening in the Chinese Embassy to mark the 23d anniversary of the 
treaty of friendship, cooperation, and mutual assistance between China and Korea 

(on 1l July). 


Among those attending the banquet were Pak Song-chol, member of the Central 
Politburo of the Workers Party of Korea, [WPK] and Vice President of the DPRK Kim 
Yong-nam, member of the WPK Politburo, vice premier, and foreign minister; General 
Paek Hak-nim, member of the WPK Politburo and vice minister of the People's Armed 
Forces; So Yun-sok, member of the WPK Politburo and responsible secretary of the 
Pyongyang Municipal WPK Committee, and Hyon Chun-kuk and Kim Gwang-sop, responsible 
officials of the relevant departments of the DPRK. 


Zong Kewen extended congratulations onthe recent successful visits to the Soviet 
Union and other East European countries by Comrade Kim Il-song and on the successful 
conclusion of the Ninth Plenum of the Sixth Central Committee of the WPK. 


10 Jul Film Festival 
SK130202 Beijing International Service in Korean 1100 GMT 10 Jul 84 


[Text] The Korean Committee for Cultural Relations With Foreign Countries and the 
Central Committee of the Korea-China Friendship Society hosted a film show yesterday 
afternoon at the Chollima Cultural Hall in Pyongyang on the occasion of the 23d 
anniversary of the conclusion of the Korea-China treaty of friendship, cooperation, 
and mutual assistance. 


O Mun-han, vice chairwan of the Korean Committee for Cultural Relations With Foreign 
Countries and vice chairman of the Korea-China Friendship Society; Kim Yong-ik, 

vice minister of Public Health of Korea and vice chairman of the Korea-China 
Friendship Society; Zong Kewen, Chinese ambassador to Korea; and other functionaries 
of the Chinese Embassy were present at the film show. 


Comrade O Mun-han and Zong Kewen spoke at the film show. They said that they were 
very pleased withthe fact that the China-Korea friendship has constantly strengthened 
and developed during the past 23 years. 


DPRK INFORMATION DELEGATION VISITS PRC 3-11 JUL 


OW130639 Beijing XINHUA Domestic Service in Chinese 1530 GMT 11 Jul 84 


[Text] Beijing, 11 Jul (XINHUA) -- At the invitation of the Information Department 
of the Chinese Foreign Ministry, the delegation of the Information Bureau of the 

DPRK Foreign Ministry, led by the director of the bureau, P#k Min-sop, had friendship 
visit in China from 3-11 Julv. 


The delegation visited press units, factories, and rural areas, and toured scenic 
spots and historical sites in Beijing, Nanjing, and Shanghai. Han Nianlong, adviser 
to the foreign ministry, met and feted the delegation during its stay in Beijing. 


~ 
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WANG ZHEN, JAPANESE GUESTS VISIT CUANGZHOU 6 JUL 


OWO90624 Beijing XINHUA Domestic Service in Chinese 1706 GMT 6 Jul 84 


[Text] Guangzhou, 6 Jul (XINHUA) -- Takashi Mukeibo, a representative of the Japanese 
committee of the Council of Chinese and Japanese Non-Covernmental Figures, along with 
other members of the committee who attended the second meeting of the council, arrived 

in Guangzhou from Hainan by special plane this afternoon in the company of Wang Zhen, 

a member of the Political Bureau of the CPC Central Committee and head of the Chinese 
delegation to the meeting of the Council of Chinese and Japanese Non-Governmental Figures. 


The Japanese visitors were welcomed at the airport by Ren Zhongyi, first secretary of 
the Guangdong Provincial CPC Committee, and by Liang Lingguang, Guangdong provincial 
governor. 


Liang Lingguang gave a banquet this evening at the Guangzhou Baitiane, [White Swan] 
Guesthouse in honor of the Japanese friends. Priusent at the banquet were Wang Zhen, 
Ren Zhougyi and Japanese Consul-General in Guangzhou Takahasi. 


The Japanese friends arrived in Hainan from Urumqi by special plane on 4 July after 
visiting Xinjiang. During a short stopover in Chengdu, they were met with and feted at 
the Jinjiang Guesthouse in Chengdu by Secretary Yang Rudai of the Sichuan Provincial CPC 
Committee, Chairman Tan Gilong of the Advisory Commission of the Sichuan Provincial CPC 
Committee, and Sichuan Governor Yang Xizong. 


The Japanese friends visited Hainan for 2 days. Lei Yu, a responsible person of the 
Hainan Administrative District of Guongdong Province, briefed them on the construction 
and development plan of Hainan Island. They visited Sanya Harbor and the Xinglong 
Overseas Chinese farm and toured Tianyahaijiao. 


The Japanese friends will leave Guangzhou by train in two groups tomorrow morning. One 
group will visit the Shenzhen Special Economic Zone before going home. The other group 
will leave for home via Hong Kong. 


At Sanye Town on Hainan, Wang Zhen also met with 10 Japanese experts working or on an 
investigative tour of Hainan Island. 


PRC, MPR INITIAL BORDER INSPECTION DOCUMENT 


OW120941 Beijing XINHUA in English 0903 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- The Joint Border Inspection Commission of the 
People's Republic of China and the People's Republic of Mongolia held its fourth 
session here from July 5 to 12. 


Both sides examined and initialed the final document on the joint inspection of their 
border and the attached map. They also decided when representatives with full powers 
would sign the document and map. 


Both sides signed the minutes of the meeting. 
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VIETNAMESE INCURSION IN YUNNAN 2EPORTED 


‘Heavy"* Casualties 
OW121513 Beijing XINHUA in English 1505 GT 12 Jul 84 


{Text} Yunnan frontline, July 12 (XINHUA) -- Chinese frontier guards repulsed a large- 
scale Vietnamese incursion in the Laoshan area of Malipo County here today. 


A division of Vietnamese troops backed by artillery launched the attack on Laoshan and 
Balihe Dongshéea at about 0500 hours today. They encountered stiff resistance from 
Chinese frontier guards, who held their positions and caused heavy casualties to the 
Vietnamese troopers. Fierce fighting was still going on by the sunset. 


The Vietnamese launched the attack after a month's preparations, military sources noted. 
An earlier Vietnamese incursion in regiment strength was defeated in the same area 
on June li. 


SRV Troops Retreat 
OW131108 Beijing XINHUA in English 1056 GMT 13 Jul 84 


[Text] Younan frontline, July 13 (XINHUA) -- Chinese frontier guards repulsed a large- 
scale inc ‘sion by Vietnamese troops on July 12 into the Laoshan area, Malipo County, 
Yunnan Province. 


The fighting lasted for more than ten hours before the invaders fled in utter confusion. 


At night, Chinese frontier guards fortified defense works in the rain, ready for 
another attack by the Vietnamese. 


Attack ‘Intolerabie'’ 
HK131016 Beijing ZHONGGUO XINWEN SHE in Chinese 0857 GMT 13 Jul 64 


["“JIEFANGJUN BAO Says: No Encroaching on China's Territory Is Allowed" -- ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 13 July (ZHONGGUO XINWEN SHE) -- With regard to the serious incident 

of a large-scale attack by Vietnamese troops on the Chinese border area of Laoshan, 
Yunnan Province, JIEFANGJUN BAO published a short commentary: This ferocious attack by 
Vietnamese troops is absolutely intolerable! 


The short commentary said: A division of Vietnamese troops launched a large-scale 
attack on China's Yunnan border area. This is a more ferocious step taken by the stub- 
born Vietnamese authorities on their wrong road against China. The heroic border troops 
of Yunnan were forced to fight against the invaders and inflicted heavy casualties 

on the intruders. This is a stern warning and a just counterattack! 


This short comment, entitled "No Encroaching on China's Territory Is Allowed," said: 
The Vietnamese authorities are bent on using their military force to indulge in wars 


of aggression and wantonly pursue regional hegemonism, and regard China as the biggest 
obstacle to the realization of their aggressive ambitions. 


to 
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In the last few years, the Vietnamese troops have persistently carried out armed 
provocations on China*s border areas, and have committed numerous crimes against China. 
China is currently engeged in the construction of the four modernizations, and it needs 
a peaceful environment. However, if the Vietnamese authorities wantonly provoke 
incidents along the Chinese border, we can do nothing but wit back at them in self- 
defense and fight to the finish! 


XINHUA SCORES NHAN DAN CHARGES AGAINST ASEAN 


OW122005 Beijing KINHUA in English 1943 CMT 12 Jul 84 
[“Commentary: Groundless Charges” ty correspondent Li Ming -- XINHUA headline] 


[Text] beijing, July 12 (XINHUA) -- The 17th foreign ministers’ meeting of the 
Association of Southeast Asian Natioms (ASEAN) held recently in Jakarta has in explicit 
terms reiterated its support for the just struggle of the Kampuchean people against the 
Vietnamese aggressors and once again called for the withdrawal of Vietnamese aggressor 
troops from Kampuchea. This justice-upholding move by ASEAN has won acclaim from the 
world public. 


However, right after the close of the meeting, the Vietnamese newspaper NHAN DAN carried 
am acticle, alleging that the call of the ASEAN states for a Vietnamese troop withdrawal! 
from Kampuchea was an “absurd demand” and «: attempt to seek a “unilateral” troop 
withdraw=' on the part of Vietnam. NHAN DAN also accused the ASEAN foreign ministers’ 
reeting of “distorting” the situation in Kampuchea and “confusing” the genuine source of 
threat to peace an’ stability in Southeast Asia. 


It is noticeable that prior to the Jakarta ASEAN foreign ministers’ meeting, Vietnam had 
launched a new round of “diplomatic offensive” by convening the ninth conference of the 
so-called foreign ministers of "three Indochinese states” in Vientiane early this month. 
The Vientiane conference put forward a proposal for “dialogue” with ASEAN and Vietnam 
had expected the diplomatic offensive to yield “fruitful” results. But the ASEAN 
states manifestly rejected the proposal of the so-called foreign ministers’ conference 
of three "Indochinese etates" and once again exposed Hanoi's troop withdrawal fraud. 
"Trying to steal a chicken only to end up losing the rice," as the Chinese saying goes. 
It is small wonder why NHAN DAN, the propaganda organ of the Vietnamese authorities, has 
venomously hurled abuse on the ASEAN foreign ministers’ meeting, 


In fact, the rights and wrongs on the Kampuchean problem are crystal clear. All the 
charges against the ASEAN foreign ministers’ meeting by the Vietnamese authorities are 
totally groundless. 


Vietnam claims that ASEAN's demand for the withdrawal of Vietnamese troops from 
Kampuchea is to call for a “unilateral troop withdrawal", This claim is ludicrous. 

It is common knowledge that apart from some 200,000 Vietnamese occupation troops, there 
is not a single soldier from ASEAN states or cther countries in Kampuchea today. Hence, 
only Vietnamese troops can be asked to withdraw from Kampuchea. This is as plain as a 
pikestaff. “Yow can any other country which has no troops in Kampuchea be called on tu 
pull out its armed forces? 
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The Vietnamese authorities have also accused the ASEAN states of “distorting” the 
situation in Kampuchea, when the ASEAN foreign ministers’ meeting pointed out that 
Vietnam's aggression in Kampuchea poses a grave threat to peace and stability in the 
Southeast Asian region. People would like to ask: Who has carried out burning, killing 
and looting on Kampuchean soil’ Who has repeatedly launched milicary offensives in 
Kampuchea? Who has caused the exodus of hundreds of thousands of Kampucheans to cther 
Southeast Asian countries? Who has made a series of intrusions into Thai territory?’ 

Is it not Vietnam who has done all these evils and brought unrest to all its neighbours 
and the whole of Southeast Asia: 


Hanoi is very much annoyed by the ASEAN states’ rejection of its “dialogue” proposal. 
Nevertheless, it claims that the door for dialogue remains open and it is ready to enter 
into “dialogue” on the basis of =he proposal put forward by ASZAN last September. However, 
Hanoi has evaded the crucial point in the ASEAN proposal, namely, Vietnam must first 
withdraw its troops from Kampuchea before it can talk about seeking a political 


solution to the Kampuchean problem on the basis » UN resolucions. Obviously, the 
Vietnamese proposal for “dialogue” merely asks -. ~. WN states to sit at the negotiating 
table with Vietnam under the condition of con: sued /ietnamese military occupatic. of 
Kampuchea and give de facto recognition to the ‘ amese aggression of that country. It 


is only natural that ASEAN should categorically turn down such a “dialogue”. 


In a word, Hanoi’s barrage against the foreign minister's meeting of the ASEAN states 

is completely untenable. It will not in any way shake the just staud of the ASEAN 

states on the Kampuchean issue but only serve to expcse the true features of the Vietnamese 
authorities themselves. 


WU XUEQIAN MEETS SOLOMON ISLANDS OFFICIALS 


OW121726 Beijing XINHUA in English 1511 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- Unity and cooperation with other Third World 
countries is part of China's foreign policv, Wu Xueqian, state councillor and foreign 
minister, said here today. 


In a meeting with D. Rosalio, premier of Guadalcanal Province of Solomon Islands and EF, 
Alebua, political adviser and former foreign minister of Solomon Islands, Wu said the 
two countries should strengthen technical cooperation and trade contacts. South-South 
cooperation based on mutual benefit was needed in the Third World, he added. 


Both sides expressed the desire for a early establishment of diplomatic relations 
between the two countries. 


Xu Hanbing, vice-president of the Chinese People’s Institute of Foreign Affairs, was 
present at the meeting. 


The Solomon Islands officials arrived here on July 9. They will also tour Qingdao and 
other cities in south China. 


JL PENGFEI MEETS WITH MACAO JOURNALISTS 


OW121748 Beijing XINHUA in English 1503 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) <= State Counciilor Ji Pengfei wet a group of 
journalists from Macao here this afternoon. 
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He said he hoped that more Macao journalists would come io the mainland to help increase 
mutual understanding. 


The group, including directors and editors-in-chief of seven Chinese newspapers in Macao, 
is headed by Lee Shing Chun, editor-in-chief on the MACAO DAILY NEWS, and Chiu Ju Nang, 
director of the journal YA KIO. 

They arrived here on July 10 at the invitation of the XINHUA NEWS AGENCY. 


NPC VICE CHAIRMAN MEETS PHILIPPINE PRESS GROUP 


OW121114 Beijing XINHUA in English 1034 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -—- Hu Yuzhi, vice-chairman of the Standing Committee 
of the National People's Congress, met here this afternoon with a press delegation from 
the Philippines led by Hermenegildo Garcia, senior writer of BUSINESS PACE. 


Welcoming the visitors to China, Hu Yuzhi wished to see more contacts and exchanges 
of visits between Chinese and Philippine journalists so as to promote the mutual under- 
standing and friendship between the two peoples. 


Garcia responded by saying that journalists of the Philippines, China and the other 
Third World countries should join hands in promoting friendship and working for the 
establishment of a new international news order. 


Hu Yuzhi briefed the visitors on China's economic development over the past few years. 
The Philippine press delegation arrived here July 10 at the invitation of the All-China 


Journalists Association. They are scheduled to tour Xian, Shanghai, Hangzhou, Guilin 
and Guangzhou before leaving for home. 
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LIAO HANSHENG MEETS NEPALESE YOUTH DELEGATION 


OW111522 Beijing XINHUA in English 1435 GMT 11 Jul 84 


[Text) Beijing, July 11 (XINHUA) -- Liao Hansheng, vice-chairman of the Standing 
Committee of the National People's Congress, met and had a cordial conversation here 
this afternoon with a youth delegation from Nepal led by Kamal Thapa, chairman of the 
Central Executive Committee of the Nepal youth organization. 


The guests came to Beijing July 7 at the invitation of the All-China Youth Federation. 
They were honored at a dinner hosted by Keyum Bawudun, vice-chairman of the host 
federation. They are scheduled to tour Shanghai, Xiamen and Gvangdong before leaving 
for home. 


SONG PING MEETS PAKISTAN TRADE DELEGATION 


OW121036 Beijing XINHUA in English 0907 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- Song Ping, Chinese state councillor and minister in 
charge of the State Planning Commission, met with a Pakistan Government trade delegation 
led by Izharul Haq, secretary of the Ministry of Commerce, here this afternoon. They 
discussed the expansion of bilateral trade. 


After the meeting, a trade protocol between the Chinese and Pakistan Governments was 
Signed by Chen Jie, deputy to the Chinese minister of foreign economic relations 
and trade, and Izharul Haq. 


l 
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SPANISH PARLIAMENT DELEGATION CONTINUES VISIT 


Torres Meets Wu Xuegian 
0W121232 Beijing XINHUA in English 1219 GMT 12 Jul 84 
[Text] Beijing, July 12 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian today exchanged views on issues of common interest with visiting delegation 


from the Spanish Congress of Deputies led by First Vice-President Leopoldo Torres. 


During the meeting Torres also briefed the Chinese minister on Spain's independent 
foreign policy. 


Yao Yilin on Technical Ties 
OW121740 Beijing XINHUA in English 1454 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- There were broad prospects for technical cooperation 
between China and Spain, Chinese Vice-Premier Yao Yilin said here today. 


Yao was speaking at a meeting with a delegation from the Spanish Congress of Deputies 
led by First Vice-President Leopoldo Torres in the Great Hall of the People. 


He told the visitors that in technical cooperation between the two countries, Spain may 
start by establishing close relations with one of the Chinese provinces to know its 
needs. 


Wang Renzhong at Embassy Fete 
OW121845 Beijing XINHUA in English 1830 GMT 12 Jul 84 
[Text] Beijing, July 12 (XINHUA) -- Mariano Ucelay de Montero, Spanish ambassador to 
China, and Mrs Ucelay gave a reception here this evening for the delegation from the 


Spanish Congress of Deputies led by First Vice-President Leopoldo Torres. 


Attending on invitation was Vice-Chairman Wang Renzhong of the National People's Congress 
Standing Committee. 
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CHEN MUHUA RETURNS FROM EASTERN EUROPE VISIT 


0W121220 Beijing XINHUA in English 1146 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- Chen Muhua, Chinese state councillor and minister 
of foreign economic relations and trade, returned to Beijing by air today after a trip 
to Hungary, Poland and Czechoslovakia. 


Chen Muhua told XINHUA at the airport that her visit to the three countries was a 
success. She signed agreements and protocols for economic relations, trade, scientific 
and technical cooperation between China and these three countries. 


During the visit she also exchanged views with government leaders of the three countries 
on the expansion of bilateral economic and trade relations and they reached unanimous 
views. 


All this would help promote the friendly relations between China and these countries, 
she added. 


During a stopover in Paris on her way home, Chen Muhua was met by Edith Cresson, French 
foreign trade minister, and Agricultural Minister Michel Rocard. They discussed the 
promotion of bilateral economic and trade relations. 


LI MENGHUA LEAVES FOR VISIT TO BULGARIA 


OW121542 Beijing XINHUA in English 1447 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- Li Menghua, minister of the State Physical Culture 
and Sports Commission, left here today on a friendly visit to Bulgaria. 


The Chinese sports leader is going to visit Bulgaria at the invitation of the Bulgarian 
Sports Committee. 


He was seen off at the airport by Lu Jindong, vice-minister of the State Physical Cul- 
ture and Sports Commission, and Ilia Tabakov, charge d'affaires ad interim of the 
Bulgarian Embassy here. 
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FURTHER ON VISIT BY OMANI REPRESENTATIVE 


Meets Li Xiannian 
OW121626 Beijing XINHUA in English 1611 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- China is developing its economy better and faster 
by adhering to the principle of independence and carrying out the policy of opening to 
the outside, President Li Xiannian said today. During a meeting with H.H. Sa‘id, 
Thuwayni ibn Shahab, special representative of the sultan of Oman, Li said that neither 
a conservative approach nor undue haste should be applied to economic construction. 
"This is our experience of the past 35 years since liberation," he added. 


Li also said he hoped Iraq and Iran would end their war at an early date through ne- 
gotiations. "Fighting causes losses to both sides, while peace benefits both," he 
noted, adding that a protracted conflict would offer opportunities for superpower 
interference, 


Li Xiannian expressed satisfaction with the Sino-Omani relations. Thuwayni said Oman 
understood China's policy toward the Arab countries. President Li further invited 
Omani ruler Sultan Qabus to visit China at a time convenient to him. Present at the 
meeting was Chinese Vice-Foreign Minister Wen Yezhan. 


Fetes Ulanhu, Ji Pengfei 
OW121721 Beijing XINHUA in English 1651 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- H.H. Sa'id Thuwayni ibn Shahab, special represen- 
tative of the sultan of Oman, gave a return banquet here this evening for Chinese Vice- 
President Ulanhu, State Councillor Ji Pengfei and Minister of Water Resources and Elec- 
tric Power Qian Zhengying. Thuwayni said Oman was willing to continue its efforts to 
create more opportunities for cooperation with China to further expand their existing 
friendship. Ulanhu said the special representative held wide-ranging and fruitful 
discussions with Chinese leaders and officials. During his China visit which, he 
added, would have a positive impact on the development of Sino-Omani relations. 


Leaves for Regional Tour 
0W131110 Beijing XINHUA in English 1046 GMT 13 Jul 84 


[Text] Beijing, July 13 (XINHUA) -- H.H. Sa'id Thuwayni ibn Shahab, special represen- 
tative of the sultan of Oman, and his party left here this afternoon for a tour of 
Shanghai, Guangzhou and Shenzhen. Vice-President Ulanhu bade farewell to Thuwayni at the 
Diaoyutai State Guesthouse. Thuwayni said that the warm reception accorded him and 

his entourage in Beijing embodied the friendship between the people of the two countries. 


Ulanhu hoped to see more exchange of visits between the two countries so that their 
friendly relations of cooperation would further develop. Vice-Foreign Minister Wen 
Yezhan is accompanying the Omani guests on the visit to southern China. This morning 
the Omani guests visited the Dongsi Mosque in the eastern part of Beijing. 
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CPC FRIENDSHIP DELEGATION ENDS ARGENTINA VISIT 


OW121222 Beijing XINHUA in English 1151 GiT 12 Jul 84 


[Text] Buenos Aires, July 11 (XINHUA) -- A Friendship delegation of the Communist Party 
of China left here for home today after winding up a 10-day visit to Argentina at the 
invitation of the ruling Radical Civic Union. 


During the visit, the CPC delegation led by Zhu Liang, deputy head of the International 
Liaison Department, met with Argentina's Vice-President Victor Martinez and other 
Congress and government leaders. 


The delegation also met with leaders of the Radical Civic Union as well as leaders of 
the Justicialist Party and other opposition parties. The delegation toured factories, 
farms, scenic spots and places of historical interest. 


PRC YOUTH DELEGATION ENDS MEXICO VISIT 


OW121234 Beijing XINHUA in English 1213 GMT 12 Jul 84 


[Text] Mexico City, July 11 (XINHUA) -- A Chinese youth delegation left here for home 
today at the end of a visit to Mexico. 


During the 7-day visit, the Chinese delegation met with leaders of the host National 
Council of the Fund for the Youth of Mexico. 


The Chinese delegation also met with young delegates of the ruling Revolutionary 
Institutional Party as well as those of the United Socialist Party and the National 
Action Party. 


The delegation visited Mexico's two pyramids, the museum of anthropology and history 
and toured spots of historical interest. 
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COMMENTATOR ON RECRUITING INTELLECTUALS INTO CPC 


HK121101 Beijing RENMIN RIBAO in Chinese 10 Jul 84 p 5 


{[Commentator’s article: "Activeiy Pay Attention to the Intelle-tuals Who Ask To Join 
the Party" ] 


[Text] In changing the situation in which intellectuals face difficulty in joining the 
party, it is far from enough to make general calls, hold some meetings, or issue a few 
circulars. The party committees and their organization departments must go deep into 
the realities of life to give concrete guidance. They must see where the difficulties 
and obstacles are, and then adopt practical and effective measures to remove those 
obstacles. Speaking empty words again and again is not the solution to the problem. 


Party organizations of many units do not know or do not even want to know how many 
intellectuals have the intention of joining the party, how many of them have filled out 
application forms, and how many of them are qualified for membership. If this is the 
case, how can they become close to intellectuals and have heart-to-heart talks with them? 
And how can they help those who find it difficult to join the party? To change such 

a situation, party organizations should actively pay attention to all the intellectuals 
who ask to join the party and find out about their situation. Those who are qualified 
for membership must be promptly recruited, those who have major qualifications for mem- 
bership must be given more help in deepening their understanding of the party, and those 
who are not qualified for membership for the time being must be educated with thorough 
and painstaking ideological work. Only by so doing will they be able to know what 

they ought to do in the future. We showid by no means be deaf and blind to the demands 
of these comrades and dampen their actua! enthusiasm for the party. 


During the revolutionary war years, our party members anc cadres paid great attention 

to spreading the influence of our party, uniting a large number of the masses around 

the party, and supporting and implementing the party's policies. After our party seized 
political power throughout the country, most party organizations and party member 
comrades, inheriting and advancing the fine tradition, could still take the initiative 
and play an active role in cultivating activists to become party members. But now, 

some comrades have become less active than before in the work of recruiting new party 
members. They give no care or help to the comrades who have irtentions of joining the 
party, but sit and wait for applicants. It is worth noting that some party organizations 
take no notice of those comrades among the intellectuals who are eager to become party 
members, and even worse, a few party organizations even lose application forms filled 
out by people. Such a bureaucratic work style of ignoring responsibility for the party 
and for comrades is totally intolerable. 


It must be stressed that now it is still difficult for intellectuals to join the party 
mainly because some comrades, and especially some leading comrades of party branches and 
party committees, have a prejudice against intellectuals, resulting from the remaining 
"leftist" influences in their minds. These comrades often do not know their own limita- 
tions, they stubbornly adhere to their opinions, and do not observe the party's prin-~ 
ciple of democratic centralism. In some places and units, some intellectuals are 
completely qualified for membership and are eligible for admission as party members by 
the majority of party members in discussions, but their application is often put aside 
just because of the different or even incorrect wiews of very few ci arades in the party 
branches or party committees. Such a situation in which the party's principle of 
democratic centralism is violated must be resolutely changed. 


Anyway, we must not indulge in idle talk, bui svi get more done to solve the difficult 
problem of admitting intellectuals as party members by strengthening supervision and 
examination. 


te 
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This is an absolutely necessary gauge to judge the change of work style in party 
committees and their organization departments. 


COMMENTATOR 'S ARTICLE VIEWS CIVIL CASE TRIALS 


HK121108 Seijing RENMIN RIBAO in Chinese 9 Jul 84 p 4 
[Commentator’s article: "Strengthen Work on Trials in Civil Cases") 


[Text] Hearing civil cases and settling civil disputes in order to protect the legiti- 
mate civil rights and interests of the state, the collective, and the individual! 

are always important tasks for the people’s courts in our country. There are a large 
number of civil disputes nationwide each year, and the people's courts have to deal 
with many civil cases. These disputes and cases involve many actual problems in all 
fields and also involve contradictions between progressive and correct ideology and 
reactionary and erroneous ideology. Some cases are also related to matters of obeying 
the law and breaking the law. Therefore, when trying a civil case, the people's 

court is not only doing judicial work, but is also doing mass work, social work, and 
ideological work. Through the trial of a civil case, the court can help the masses 
mediate a dispute or correct trouble. So it is of great significance to successfully 
do this work. 


If the legitimate civil rights and interests of the people are infringed upon when 
civil disputes arise among them, they may not only incur material losses but also 
suffer from mental agony caused by mutual mistrust and antagonism arising from the 
disputes. This will prevent them from concentrating on the cause of socialist 
modernization. Therefore, the correct and prompt handling of civil cases will help 
promote unity among the people and prevent civil disputes from leading to serious 
consequences, such as suicide, murder, riots, and civil commotions, and will help main- 
tain normal production order and help bring every positive factor into play in the 
modernization drive. The handling of civil cases can also help the people correctly 
understand their rights and duties and encourage them to advance socialist morality. 
The work of trying civil cases is therefore an important link in building socialist 
material and spiritual civilization and in the comprehensive plan for maintaining 
law and order, 


Since the 3d Plenary Session of the 1lth CPC Central Committee, our party has adopted 
the correct policy of opening up to the outside world and enlivening the domestic 
economy, our economy has developed greatly, and the people's livelihood has been 
markedly improved. The new situation has added new content to the civil relationships 
in our country. With the introduction of various forms of the responsibility system, 
the development of commodity production, and the changes in the economic functions 

of housenulds, the property owned by individuals and households has substantially 
increased. The scope of civil rights and interests has been further expanded. This 
means that civil cases that the people's courts are to hear and judge will involve 

a wider scope of affairs and the courts’ work will have to further improve, because 
they will be playing an increasingly important role in our socialist modernization 
cause. Party committees at all levels should pay closer attention to the handling of 
civil cases and should treat this as an important job for the correct handling of 
contradictions among the people. It is necessary to build a strong contingent of 
civil judges who are relatively young, well-educated, professionally competent, and 
revolutionary cadres, The people's courts at all levels must uphold the principle 

of wholeheartedly serving the people, seeking truth from facts, and handling cases 
according to the law. When dealing with civil cases, they should ernestly make 
investigations, rely on the masses, make every possible effort to mediate disputes, and 
try to settle disputes at the local level. Not only should the courts seriously deal 
with criminal cases in order to crack down on criminal activities, but they should 
also do a good job in trying civil cases in order to effectively protect the legitimate 
rights and interests of the people. 
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All cadres responsible for handling civil cases should continue to eliminate the 
influence of “leftist” ideology and work hard to improve the work of trying civil cases. 


RENMIN LIBAO DISCUSSES CRITICISM AGAINST REFORM 


On Case in Chonegcing 


HK130305 Beijing RENMIN RIBAO in Chinese 9 Jul 84 p 2 


{Article by Sun Wei: "Why Were Reforms Carried Out in the Chongqing No 1 Construction 
Company Criticized?"] 


{Text! Last year the Chongqing No 1 construction company began to implement a reform 
to assign all-round responsibility for the ratio of output value to wages by contract. 
This reform has evoked vigorous repercussions throught the nation. Last March Premier 
Zhao Ziyang highly appraised this reform. However, soon afterwards this reform was 
wantonly criticized and entirely negated in a report entitled “The Investigation Made 
by and Opinions of the Work Team of the Provincial Financial Department and the Provin- 
cial Construction Bank on the Economic Structural Reform in the Chongqing No 1 Con- 
struction Company” (shortened as “Opinions”), a report which was presented to the city 
CPC Committee in the name of the Chongqing City Financial Bureau. 


How was this “Opinions” worked out? Last April the Sichuan Provincial Financial Depart- 
ment and Construction Bank sent several people to make an investigation, together with 
the relevant people from the city Financial Bureau and Construction Bank, behind the 
back of tae construction company and the city Construction Bureau, and these people 
hurriedly worked out this “Opinions.” 


The “Opinions” says that the implementation of the system of assigning all-round 
responsibility for the ratio of output value to wages by contract is "a retrogression 
to the old practice of paying attention only to output value and disregarding economic 
results.” In fact, the target for the ratio of output value to wages fixed by the 
company is closely linked with the targets of the economic results related to costs, 
quality, and the ratio of output value to the number of staff and workers. By so doing 
the company correctly handled the relationships between output value and economic 
results. Compared with 1982, when this reform was carried out in 1983 the company not 
only increased its output value by 19.2 percent, but also achieved an increase of 22.6 
percent in its ratio of the number of construction projects completed with fine quality 
to the total number of completed construction projects, an increase of 12.2 percent in 
its ratio of output value to number of staff and workers, a decrease of 7.1 percent in 
costs, and a decrease of 8.3 percent in the ratio of floating funds to output value. 


"Opinions" says that by assigning all-round responsibility for the ratio of output 
value to wages by contract, the No 1 construction company “in fact only ensures the 
interests of its staff and workers, but fails to ensure that the state will receive its 
revenue." The reverse is exactly the case. By assigning by contracts all-round 
responsibility for the ratio of output value to wages by contract, this company has 
actually turned all the wages of its staff and workers into floating wages, and thus 
imposes no ceiling or lower limit on the distribution among the staff and workers as 
individuals. As a result, if a staff member or worker fails to produce a prescribed 
amount of output value and profits, his basic wage will be correspondingly reduced. 
From this we can see that this method facilitates breaking the distribution system of 
"eating out of the same big pot.” Last year the company delivered 164 percent more 
profits to the state than it did in 1982, but the average annual bonus payment for its 
staff and workers rose only by 1.5 percent. It increased its ratio of realized profits 
to wages by 6.6 percent, but its ratio of output value to wages decreased by 3.7 
percent. 


"Opinions" also say that the No 1 construction company increased its output value in 
1983, but it earned 1,31 percent fewer profits and thus categorically asserts: "This 
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problem is «aused precisely by the practice of assigning all-round responsibility for 
the ratio of output value to wages by contract.” In fact, the company's profits for 
last vear sharply increased during 1982 no matter how the profit ficure is calculated. 


If the year-end prices are used in calculating the profits, the profit for 1983 
increase¢c by 15.2 percent over 1982. If a fixed price index is used in calculating the 
profits, the profit for 1983 was 20.5 percent more than in 1982. The assertion that 
“profit was 1.31 percent less” is not true. 


Do the comrades from the Financial Bureau and the city Construction Bank not know how to 
keep accounts? Of course they do! The key reason for this is that they wanted to use 
"decrease in profits” as a pretext to negate the No 1 construction company's practice 

of assigning all-round responsibility for the ratio of output values to wages by con- 
tract. The city Financial Bureau and Construction Bank not only opposed the No 1 
construction company’s practice of assigning all-round responsibility for the ratio of 
output value to wages by contract, but also continued to stubbornly stick to their 
opinions after last March when Premier Zhao Zivang affirmed this reform. At a meeting 
some people of the city Construction Bank blamed the city Construction Bureau, saying: 
"By so doing you have seized our power!" Last May the Chongqing City authorities 
entrusted the Construction Bureau to organize some experts to make another investigation 
into the reform at the No 1 construction company and cited facts to refute "Opinions." 
However, the city Financial Bureau and Construction Bank continued to advocate 
“Opinions.” The responsible person of the city Financial Bureau criticized the company, 
saying that even if the company's reform “is 90 percent satisfactory and only 10 percent 
unsatisfactory, this means that it is not 100 percent satisfactorv." “Since, objec- 
tiveiy, it has defects, why are people not allowed to find faults with these defects?” 


Why do some departments always regard reform as a “thorn in their side?" It seems to 

us that “leftist” thoughts still have a great market share and are even deeply rooted in 
some departments. If we fail to thoroughly eliminate “leftist” thoughts, it will be 
difficult for our reform to succeed, and even if it succeeds for a time, it will be in 
danger of coming to a premature end in the future. We should never overlook this 
possibility. 


Analyzes Criticism 
HK130317 Beijing RENMIN RIBAO in Chinese 9 Jul 84 p 2 
{Article sy Jian Jie: "What Are the ‘Drinkers’ Ulterior Motives?"] 


[Text] Generally speaking, financial and banking organizations are good at accounting 
work. Why then did the Chongqing City Financial Bureau and Construction Bank make 
errors in calculating the economic results of the No 1 construction company? 


The reform of the Chongqing City No 1 construction company of assigning all-round 
responsibility for the ratio of output value to wages by contract has achieved good 
results. This is a fact clear to all. The practice has not only been fully affirmed 
by the central leading comrades, but also popularized in a widespread manner in the 
construction industry throughout the country. Under this situation, it is difficult 
for people to understand the reason why the Chongqing City Financial Bureau and Con- 
struction Bank insists on maintaining a negative attitude toward this practice. 


"What the drinker is fond of is not the wine.” A comrade of the city Construction Bank 
said: "In so doing you have seized our power!" These words go right to the point. To 
make the accounts accurate was not their true aim, and what thev actually feared was 
the loss of their power. This is a problemwe often meet inthe reform process. Some people 
pay lip service in supporting reform, but are not willing to give away the old things 
that hinder the development of production. This has been the situation for a few 
decades. 
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As soon as a reform is proposed, some people repeat the question asked by Grandma 
Jiujin in a short story by Lu Xun: Is this the way things have been done in the 
past? In the past.... 


Still, the fundamental cause for the practice of sticking to old things is our failure 
to eliminate the influence of “leftist” thought. When "leftist" thoughts are not 
overcome, our reforms will be regarded as making a mess of all things even if the re- 
forms have obviously achieved prominent results. Moreover, those who have obviously 
acted to hinder or set obstacles to reform aie not willing to admit their errors. 


During the current economic reform, we should simultaneously carry out reforms in our 
financial and banking departments. These departments should show concern for the admin- 
istration and management of our enterprises and be interested in finding methods to en- 
liven the whole national economy, open up financial resources, and increase the state's 
financial revenue. They should consider te interests of the whole situation and 

should not only see their partial interests. Even less should they jump to oppose 

the economic reform because it harms their interests or the interests of their own 

small spheres. During the reform, our financial and banking departments should transfer 
their power downward and relax control, in order to facilitate promoting production, 
developing economy, and increasing our wealth. They should impose a strict control over 
anything that will facilitate enforcing financial and economic discipline, reducing 
waste, and preventing unhealthy practices. Only by relaxing what must be relaxed and 
exercising strict control over what must be strictly contro’led can they give frll 

play to their role in the four modernizations. 


HONGQI DISCUSSES MILITARY SYSTEM REFORM 


HK120841 Beijing HONGQI in Chinese No 12, 16 Jun 84 pp 26-27 
[Article by Zheng Shi: "An Important Reform of the Military System of Our Country"] 


[Text] The new “PRC Military Service Law" has been formally published, after having 
been examined, discussed, and adopted by the Second Session of the Sixth NPC. This 

is a major issue in the modernization of our country's national defense and is of 
extremely great significance in further completing and perfecting our country's military 
service system, consclidating the building of the armed forces, in enhancing the sense 
of national defense of all nationalities throughout the country, in safeguarding the 
security of the motherland, and in the smooth progress of socialist modernization. 


The military service system is an important item in the military system of the state. 
It changes with the development of the political and economic situations of the state 
in accordance with the military needs based on such development. The first military 
service law of our country was published in 1955, Over the past three decades or so 
great changes have taken place in our country, and there have been great developments 
in building the Army. The new military service law has been drawn up by summing up 
the experiences of military service work of our country over the past three decades 
or so, based on the new requirements of the 12th CPC National Congress and the new 
Constitution for building our country's armed forces, through thorough investigation 
and study, and after repeated discussions and revisions. 


This military service law has a special characteristic in that it has Chinese character- 
istice and gives expression to the spirit of reform. At present our country is ex- 
periencing an upsurge of reform. Reform in the rural areas is now in the ascent, 

while reform in the urban areas has just begun. Reform in the military system is also 
a must. The new military service law is precisely an outcome of reform. 
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Comparing the new military service law with the 1955 military service law, revisions 
have been made to a considerable degree in both structure and content. Regarding the 
content revision, the most important point is the change from the obligatory mi! itary 
service system into a military service system combining obligatory military service 
with a volunteer military system, with the former as the mainstay, and combining the 
militia with the reserve service. This is a great reformative measure to enhame the 
modernization of national defense in our countrv. 


As it is known to all, since the first military service law was promulgated in our 
country in 1955, the obligatory military service system has been in effect. It is a 
great advance when comparing this military service system to the volunteer military 
service system implemented during the war years. Its merits are that a certain number 
of fine young people are recruited torender military service in the Army. At the same 
time a number of soldiers who have gone through strict training and tempering are de- 
mobilized from active service and soldiers in the Army are constantly rotated and 
renewed, which enables the Army not only to preserve its exuberant vitality and vigor 
but also to incessantly amass a powerful reserve service for the construction of 
national defense. However, there are also shortcomings in the implementation of the 
obligatory military service; namely, the period of military service is comparatively 
short, and with modern science and technology ever developing, this can not fully 

meet the needsof building the Army. In order to suit the needsof army modernization 
and retain the Army's technical backbone forces, the NPC Standing Committee in 1978 
decided to implement the system of combining obligatory military service witi: the 
volunteer military service. Practice over the past few years has proven that this 
system is not only necessary but feasible. The new military service law has affirmed 
this system and explicitly stipulted that it is necessary to “implement the combina- 
tion of obligatory military service with volunteer military service, with obligatory 
military service as the mainstay.” This means that it is necessary to implement the 
obligatory military service system, and it is also necessary to implement the 
volunteer military service system, while the obligatory military service system remains 
the basic form of the military service system of our country. 


The merits of implementing this system are that it is advantageous not only to the renewal 
of soldiers in the Army, maintaining soldiers of a younger age, but also for the Army 
to retain its backbone technical force, thereby raising the combat effectiveness of the 
Army. Therefore in implementing this system, part of the technical backbone forces and 
grassroots work backbone forces can be selected from soldiers in obligatory service to 
become soldiers in the volunteer service, based on the needs of the Army and their own 
desire. This portion of the soldiers will continue to serve in the Army, retaining 

the merits of obligatory military service, helping overcome its shortcomings, solving 
the problems in the need of technical backbone force in the modernization of the Army. 
Most soldiers in volunteer military service have a standing of over ten years of 
service in the Army, they are comparatively skillful in their professional technique, 
and are familiar with the conditions of the Army, they have a certain ability in 
administration, and are the backbone forces among the soldiers. With such a number 

of veteran soldiers remaining in the Army for a comparatively long period of time, we 
can rely on them to skillfully master and pass on various kinds of knowledge and 

skills, enhance the maneuverability of modernized weapons and equipment, bring the 
power of modernized weapons and equipment into full play, and accelerate the pace 

of our Army's modernization. 


Our country has a long-standing and rich experience in implementing the militia system, 
Militiamen have made great contributions during the long years of revolutionary war 
and the struggle for safeguarding socialist construction. In the anti-aggressive war 
of the future, the militia will play a still greater role. However, starting from 

the needs of the anti-aggressive war of the future, it will not do if there is only 

a militia system without a complete and perfect reserve service system. In the anti- 
aggressive war of the future, not only a large quantity of soldiers will be involved, 
but also good quality and rapid mobilization will be needed. 


I. 13 Jul 84 7 CHINA 
PRC NATIONAL AFFAIRS 


In view of the present condition of the militia orgarization of our country, the need 
for ordinary svidiers during wartime mobilization can be solved, but the training of 
technicians and officers, who need to master skills with a certain degree of difficulty 
cannot be solved by solely reiying on the militia organizations. True, the majority 
of personnel in the reserve service can be administerec through militia organizations, 
however this cannot take the place of the entire rcserve service systea, in particular, 
the reserve system of officers. This requires that we should set up, complete, and 
perfec’: the reserve service system in a time of peace, wass a powerful reserve in a 
planned way, and be able to mobilize them rapidly in wartime, supplementing the Arny 
and organizing new troops. Both completing and perf<ciing the reserve service system 
and persisting in the militia system are inseparable and important components of 
building our country’s reserve forces. Therefore, the new military service law has 
Stipulated the implementation of the system of combining the militia with reserve 
service, and has made a series of stipulations on building the reserve services zad on 
the question of the source of wartime soldiers. For instance, according to the stipula- 
tions of the new military service law, the reserve service is divided into the reserve 
service of soldiers and that of officers. Soldiers of the rex: rve service not only 
include all militiamen, but 2lso demobilized soldiers registred for reserve service in 
units and organizations where militias are not set up, specialized technical personnel, 
and other male citizens conforming to the conditions of reserve service of soldiers. 
Officers in reserve service include officers demobilized from active service and trans- 
ferred to reserve service, and demobilized soldiers who have been ascertained to take 
part in reserve service of officers, graduates of institutes of higher education, cadres 
specialized in the militia, militia cadres, cadres of non-military departments, and 
specialized technical personnel. These stipulations are faverable to us in setting 
up a complete and perfect rapid mobilization system in wartime, and heightening the 
capability of rapid mobilization. 


Of the two “combinations” of the military service system of our country stipulated in 
the new military service system, the former is the reform in the building of the 

Army in active service, the latter is the reform in the building of the reserve 

forces. The reform in these two aspects fully conforms to the state of affairs 

of our country, our Army, and our people. As long as we resolutely act according to 
the stipulations of the new military service law, take a firm grasp of the reform in these 
two aspects, do a good job in building our troops in active service and in building our 
reserve forces, closely link the building of our troops in active service with that 

of our reserve forces, closely link the preparation in time of peace with wartime needs, 
and closely link the present actual conditions with the needs of long-term construction, 
the armed forces of our country willbe invincible, and will make due contributions to 
the fight against hegemonism, and in safeguarding world peace. 


The new military service law is an important law based on our country's Constitution. 

The various aspects of the building of our country’s armed forces will be governed 

by this law. Our present task is to earnestly study it, take an active part in popu- 
larizing it, strictly observe it and resolutely safeguard it as soon as it is implemented 
according to the stipulated date. 


DENG XIAOPING LAUDS SCIENCE, TECHNOLOGY COLLEGE 


0W130423 Shanghai City Service in Mandarin 2300 GMT 10 Jul 84 


[Text] The Chinese University of Science and Technology attaches great attention to promoting 
and training talented persorrel. In a report submitted by Yan Jici, president 

of the university, and the university party committee, Deng Xiaoping praised the 
university, saying: The Chinese University of Science and Technology is soundly 
operated. It has a fairly large number of talented people. The university should be 
supported. 
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LI PENC CHAIRS EXYVIRONMENTAL PROTECTION MEETING 


OW120901 Beijing XINBUA Domestic Service in Chinese 1559 GMT 10 Jul 84 
[By reporter Ge Daxing] 


[Text] Beijing, 10 Jul (XINHUA) -- The newly established State Council Environmental 
Protection Committee held its first meeting here today to hear reports on the progress 
made in China's environmental protection work du:‘ing the .ast 6 months and to study 
techniques and policies in preventing and controlling pollution from ccal smoke and 
matters related to the strengtheaing of environmental control regulations for township 
and neighborhood enterprises. 


Vice Premier Li Peng presided over today's meeting. Responsible persons of Beijing 

and Tianjin Municipalities and tie Ministry of Metallurgical Industry introduced their 
respective experience in environmental protection work. Beijing's experience of making 
environmental protection work part of the mayor's job and of mobilizing the masses 

to protect the environment, Tianjin's c»mprehen:ive measures for controlling smoke 

and dust pollution and che Ministry of Metallurgical Industry's practice of instituting 
a responsibility system in environmental protection throughout the indusiry attracted 
the meeting's special attention. 


In his summarizing speech, Li Peng said: Many departments and localities have done 

a lot of good things for the people in environmen’al protection during the last 6 months. 
The experiences of Beijing, Tianjin, and the Ministry of Metallurgical Industry are 
valuable and should be popularized. 


He said: We must not follow the practice of a number of developed countries which 
try to tackle the problem only after the environment is polluted. At the same time, 

we must also take into account China's underdeveloped economic conditions. Therefore, 

in the future, with respect to existing pollution, the basic policy is that whoever 
creates the pollution will be responsible for treating it. All new construction pro- 
jects must incorporate environmental protection facilities. The regulations requiring 
that environmental protection facilities be designed, constructed and operated along 
with the construction of the main project must be strictly enforced. At present the 
most threatening pollution comes from coal smoke, polluted water, noise and waste 
residue. It is necessary to concentrate our efforts on controlling them. Various 
industries and localities may decide their respective targets of control in light 

of their specific conditions. Vigorous measures should be taken to tackle pollution 
problems arising from the current rapid growth of township enterprises. All localities 
and departments should seriously strengthen environmental management, strive to do as much 
practical work as possible and truly carry out our national policy in environmental protection. 


STATE ECONOMIC COMMISSION COMMENDS ADVANCED UNITS 


0W122048 Beijing XINHUA Domestic Service in Chinese 1302 GMT 10 Jul 84 
[By RENMIN RIBAO reporter Li Qian and XINHUA reporter Xu Yaozhong] 


[Excerpts] Beijing, 10 Jul (XINHUA) -- The State Economic Commission held a commendation 
meeting on 10 July to confer the honorable title of advanced unit in economic results 

on 102 industrial and transport enterprises in the country in 1983. State Council 

Vice Premier Yao Yilin attended the meeting and presented certificates of merit to the 
advanced units. 


The State Economic Commission pointed out that these advanced enterprises share a 

common point in the following four aspects: First, they have basically set up a leading 
body whose members are younger in their average, better educated, and more professionally 
competent and revolutionary and have attached great importance to the development of 
intellectual resources and training of skilled personnel. 
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Second, they have carried out technical transformation to raise product quality, 

increase variety and lower consumption, and have actively imported and absorbed new 
technologies to update old products. Third, they have applied advanced management exper- 
ience at home and abroad to make management more systematic and scientific. Fourth, 

they have carried out reform in order to solve the problem of everyone eating from the 
same big pot of the state or the collective and enliven the economy. 


Lu Dong, vice minister in charge of the State Economic Commission, spoke at the meeting. 
He presented three new requirements for these enterprises: First, the growth rate of 
taxes and profits must be more rapid than that of the production. Second, it is neces- 
Sary to organize production in accordance with international standard and continuouslv 
improve product quality. Third, it is necessary to lower consumption, especially to 
reduce the consumption of raw and semifinished materials in a real sense. He said: In 
order to successfully carry out reform, all industrial and transport enterprises must 
conscientiously implement the reform measures which have already been formulated and, at 
the same time, pay keen attention to technical progress and to the improvement of man- 
agement and operations. 


NATIONWIDE MORTALITY SURVEY CONDUCTED 


0W120934 Beijing XINHUA in English 0738 GMT 12 Jul 84 


[Text] Wuhan, July 12 (XINHUA) -- Results of a nationwide survey on causes of death 
conducted by 60,000 medical workers fora period of three years have just been published 
here. The survey of 18,430,000 deaths among 850 million people attributed 92.12 per 
cent to 10 major causes, with heart trouble topping the list. 


The work, which started in 1976, was first aimed at clarifying the toll of cancer. The 
medical workers traced the deaths of the previous three years (1973 to 1975), and these 
were analysed by Wuhan Medical College, the Basic Medical Sciences Institute of the 
Chinese Academy of Medical Sciences and three other units. Results show that in the 
mid-1970's, life expectancy averaged at 65 years, with the country's annual mortality 
rate at 7.36 per thousand. The 1982 population census gave the average life expectancy 
in 1981 as 67.88 and mortality rate at 6.36 per thousand. Before 1949, life expectancy 
averaged around 35 years. The survey showed the major causes of death during the 
mid-1970's were heart and respiratory diseases, cancer, accidents and digestive ail- 
ments. , The next five big killers were infectious diseases, cerebral illnesses, infant 
mortality, tuberculosis and urologic disorders. However, an investigation conducted in 
a number of Chinese cities for a more recent period gave neurovascular disease as the 
number one killer, followed by heart disease and malignant tumors. The nationwide 
survey also gives the sex, age structure and geographic distribution of the deceased. 
The statistics will be of great help in public health planning and medical education. 


PATENT AGENCY OPENS IN BEIJING 12 JUL 


OW121402 Beijing XINHUA in English 1319 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- The Patent Agency of the China Council for the 
Promotion of International Trade (CCPIT) opened here today. This was announced by 
CCPIT Vice Chairman Sun Fang at a news briefing held here this morning. As a patent 
agency designated by the State Council, it will help any foreign individual, enterprise 
or organization apply for a patent in China, or any Chinese entity or individual apply 
for a patent abroad. This is to improve the patent system in China since the passing 
of the patent law early this year. 
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The agency has five divisions dealing with mechanical, electrical, chemical, administra- 
tive and legal affairs. It has set up an office in Hong Kong -- China Patent Agent 
(Hong Kong) Co Ltd. 


GUANGMING RIBAO ON URBAN ECONOMIC REFORM 


HK121408 Beijing GUANGMINC RIBAO in Chinese 1 Jul 84 p 3 


[Article by Wu Tongguang: "A Brief Discussion on Reforming the Urban Commercial 
Circulation System™] 


[Text] Editor's note: In the past 2 years fairly large advances have been made in the 
experimental work of reforming China's urban economic system. However, these reforms 
are still in the tentative, partial, or exploratory stage. At present with the develop- 
ment of the situation, new and higher demands have been set for the reform of the urban 
economic system. We must conscientiously sum up the successful experience gained in 
practice, improve and popularize it, and strive to create a new situation in the work of 
urban economic system reform. 


Making a success of reforming the urban economic system can increase the economic 
strength of the cities, help them genuinely give full play to their roles as production 
centers, circulation centers, science and technology centers, financial centers, infor- 
mation centers, and hubs of communications; and promote the formation of an economic 
network between the cities and the countryside and between economic regions. Meanwhile, 
bringing into play the role of the cities as the organizers of the economy will surely 
promote and expedite reforming the economic system in such areas as planning, finance, 
banking, commerce, foreign trade, labor, and wages. It can be envisaged that if a good 
job is done in reforming the urban economic system, China's economic system reform will 
enter a new stage. 


Urban economic system reform is an arduous, complex, and extremely difficult task. It 
involves microeconomics and macroeconomics and such areas as production, distribution, 
exchange, and consumption and also touches on the various aspects of the superstructure 
and ideology. Evidently, to complete such an arduous task, it is necessary for all 
sides concerned to make concerted efforts. For this purpose, this newspaper has decided 
to begin a special column of "Discussion on Reforming the Urban Economic System" with a 
view to discussing reform theories, passing on experience in conducting reform, advanc- 
ing tentative reform plans, and promoting some new breakthroughs in urban economic 
system reform. We sincerely hope that people engaged in economic work and economic 
studies and the broad numbers of readers in various fields of endeavors will support us 
and take an active part in this discussion. [end editor's note] 


Since the 3d Plenary Session of the llth CPC Central Committee, China has conducted some 
exploratory reforms in the urban commercial circulation system and thus achieved some 
success because they were correct in orientation. However, generally speaking, refurms 
have made slow progress and no significant breakthrough has been made. At present 
reform in the rural areas is rapidly developing and commodity production and commodity 
exchange in both cities and villages are expanding by leaps and bounds. Fundamental 
changes have taken place in the supply and demand of commodities. The commercial 
departments have been confronted with a new task of developing markets and expanding 
sales. Production determines exchange, but under given conditions exchange also deter- 
mines production. The way in which circulation is organized can promote or impede 
production and even the national economy as a whole. If the urban commercial circula- 
tion system fails to suit the needs of vigorously developing commodity production and 
commodity exchange, it is bound to hamper the development of production in the cities 
and the countryside and is also bound to hold up the progress of reforming the whole 
economic system. 
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The objective situation demands that the urban commercial circulation system should be 
reformed and moreover, the reform should be rapidly and thoroughly conducted. 


A Distinction Should Be Made Between the Functions of the Government and Those of the 
Enterprises, Powers of Enterprises Should Be Expanded 


China's socialist commercial departments should carry out economic activities under the 
leadership, administration, and supervision of the CPC and the state. This is not open 
to doubt. However, how exactly should the state lead socialist commerce in order to 
bring the initiative of commercial enterprises into full play? This is a question which 
should be resolved in the course of restructuring the economy. 


In the late 1950's China's commercial departments put into effect the idea of “integrat- 
ing government administration with enterprise management" and up to now, the phenomena 
in which no distinction is made between the functions of government and those of enter- 
prises can still be seen everywhere. Not only ordinary administrative power but also the 
greater part of the power which enterprises should exercise in operations and management 
are concentrated in the hands of commercial administrative departments and furthermore, 
such concrete measures as planning, business, financial affairs, and pricing are all 
indiscriminately put under the administration of commercial administrative departments. 
Consequently, commercial enterprises are reduced to bring subsidiary bodies and agencies 
of the administrative departments, lacking adequate power to independently conduct their 
businesses and with the initiative in their own hands. Enterprises have to act in 
accordance with the regulations. All this has seriously hampered the enthusiasm and 
initiative of enterprises for carrying out business activities. Meanwhile, the fact 
that over-rigid controls are imposed on everything in economic work and that enterprises 
lack horizontal economic relations is also an important cause of the formation of bar- 
riers between different regions and the separation of cities from the countryside which 
is contrary to the rational flow of commodities. 


To separete the functions of the government from those of the enterprises, it is neces- 
sary to reform the system under which the commercial administrative departments exercise 
excessively rigid controls and no distinction is made between the functions of govern- 
ment and those of enterprises. From now on, the commercial administrative departments 
should, rather than directly administering enterprises, form commercial enterprises into 
relatively independent economic bodies. Only when the functions of the government are 
separated from those of the enterprises and the decisionmaking powers of enterprises are 
expanded can the reform work be carried out in the right places. Commercial administra- 
tive departments are organs which exercise state power and fall into the category of the 
superstructure. Commercial enterprises are organizations engaged in economic activities 
and fall, in essence, into the category of the economic base. The differences and rela- 
tions of the two bodies are obvious. A traditional view holds that it is only right 

and proper for the state, which represents the entire people, to administer enterprises 
under the system of ownership by the whole people. This view neglects the character- 
istics of China's economic construction period. Since our production level is still not 
high, the means of production owned by the whole people cannot possibly be disposed of 
or used directly by the whole people but can be disposed of and used only by the whole 
staff of various enterprises. The rights to win, dispose of, and use the means of pro- 
duction are separated. Thus, on the one hand, the means of production of commercial 
enterprises belong to the whole people, which should be placed under the unified leader- 
ship of the state and, on the other hand, commercial enterprises are authorized to 
dispose of and use the means of production. In this way, they can be turned into 
economic bodies characterized by a combination of responsibility, autonomy, and benefit. 
Experiences, both positive and negative, have proved that only in this way can the needs 
of vigorously developing commodity production and commodity exchange be met and can the 
operations of enterprises be carried out in a lively manner. 
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Some people maintain that since commercial administrative departments have ceased to 
directly administer enterprises, they have fewer tasks to undertake and a lighter work- 
load. This is certainly not so! From now on, commercial administrative departments 

must gradually exercise unified leadership and administration over the various sectors 

of commerce in society, strengthen administrative functions, use both administrative and 
economic means, and give full play to the active role played by the superstructure in the 
economic base. Commercial administrative departments must place special stress on con- 
sidering macroeconomic strategy and tactics and exercise unified leadership and adminis- 
tration through strategic plans, commercial policies, operational laws and regulations, 
administration and management, planned intervention, price control, and information 
exchanges, and they also must supervise and coordinate commercial units under various 
ownership systems and lead a single domestic socialist market. Commerce is complicated 
systems engineering. It is an arduous task to exercise unified leadership. The old 
method or old concept, characterized by making no distinction between the functions of 
the government and those of the enterprise with which we are familiar, can no longer suit 
the needs of the situation and new topics demand our answers. It can thus be seen that 
the tasks of commercial administrative departments have been intensified rather than 
lessened. 


Develop Various Economic Sectors, Operate State-Run Commercial Enterprises in a Lively 
Manner 


In a single socialist market, various economic sectors should be allowed to coexist on 
the condition that state-run commerce play the leading role. This has been proved by 
historical experience over 30 years or more. In the last few years, the development of 
various economic sectors has produced notable results in accelerating the development of 
production and meeting the needs of the people's livelihood. However, most large, 
medium-sized, and small retail shops are monopolized by state-run commerce. This is 
detrimental to the rational distribution and coordinated development of the various 
sectors of the commercial economy in a single socialist market. During reform, it is 
suitable to allow collective units or individuals to operate small-scale state-run retail 
shops and allow the enterprises to engage in catering services under lease. As the first 
step, some enterprises are allowed to be operated by collectives while they are still 
owned by the state; others can be turned directly into enterprises operated under the 
collective ownership system; and enterprises which mainly offer labor services are 
allowed to be leased to individuals. At the same time, a business contract responsi- 
bility system should be gradually introduced in the internal departments of large and 
medium-sized state-run commercial enterprises. Only in this way can state-run commer- 
cial enterprises genuinely be operated in a lively manner. 


Does turning small-scale state-run enterprises into enterprises operated by collective 
units or individuals mean retrogression? Judging from building the socialist commercial 
circulation system with Chinese characteristics, this is a reform of great significance. 
Since small-scale commercial enterprises are operated manually and in a decentralized 
way, they should not be administered on excessively broad lines or monopolized by state- 
run commerce. This major readjustment of ours will significantly make these enterprises 
become more vigorous and dynamic, and it is therefore conducive to production, consump- 
tion, and a brisk market. This should be considered as progress! If it is considered 
retrogressive, it will mean precisely that we have changed that part of the relations of 
production which no longer suits the present level of China's productive forces in 
accordance with the objective law that the relations of production should suit the nature 
of the productive forces. 


Why should state-run commerce institute a business responsibility system? This question 
has been basically resolved in theory. However, owing to various reasons, the business 
responsibility system instituted in commercial enterprises has experienced repeated ups 
and downs and has never been carried out unhindered. 


I. 13 Jul 84 K 13 CHINA 
PRC NATIONAL AFIAIRS 


With the introduction of the second step in replacing delivery of profits with paying 
taces, there no longer exists any contracting relationship between commercial enter- 
prises and the state and the distribution relationship between the former and the latter 
has already been basically settled. Therefore, replacing the delivery of profits 

with tax payments is a good form of the enterprises not eating from the "same big pot" 
of the state and provides favorable conditions for the staff and workers 

mot to eat from the "same big pot" of the enterprises. At 

present the aim of instituting a business responsibility system 

in the internal departments of commercial enterprises is mainly to solve the question of 
the distribution relationship in the internal departments of enterprises. The key 
content of the system is that the internal departments of commercial enterprises con- 
tract for shops. Aside from economic targets, the content of a contract should also 
include the results in the service of society. This is a good system designated to put 
an end to the practice of the staff and workers in the enterprises' internal departments 
eating from the "same big pot" of the enterprises and is, in essence, the concrete 
embodiment of the law governing distribution according to work done. What needs to be 
mentioned is that with the implementationof the contract responsibility system, it is 
imperative to put the safeguarding of the interests of consumers in the first place and 
to integrate the attainment of better commercial economic results with results in the 
service of society and the enthusiasm of the staff and workers of enterprises for opera- 
tions with the socialist orientation of the enterprises. 


Reform the Wholesale System, Develop Trade Centers 


China's current wholesale business, which is run on three levels, took shape at the 
beginning of the 1950's. It played a proper historical role in stabilizing the market, 
ensuring the supply of goods, and transforming the private economic sector. However, 
under this wholesale system, wholesale organizations are set up according to administra- 
tive decisions and the goods-supplying areas, units where goods are to be supplied, and 
the evaluation rate of commissions are all fixed. It is therefore a closed wholesale 
system with a single circulation channel and supply of goods but too many levels of 
management. It cuts out the horizontal relations between different enterprises and 
between different regions, clogs circulation channels, and rigidly controls the smooth 
flow of goods. In the last few years, although we have found its drawbacks in practice, 
we failed to smash this model from beginning to end. 


Commodity wholesaling is the main artery of commodity circulation. The key to reform- 
ing urban commercial circulation lies in reforming the wholesale system. At present, 
aside from putting wholesale enterprises under the leadership of companies at the city 
and county levels, it is still necessary to set up and develop trade centers in 
accordance with the internal relations of commodity circulation and by relying on key 
cities. Trade centers are wholesale trade markets characterized by open management 
and free purchasing and marketing. Open management means that trade centers are free 
of the restrictions of different regions and departments and different localities, 
while free purchasing and marketing means that they are free of the shackles of various 
economic sectors and trades. The trade centers that are in an embryonic stage have 
been proved by practice to be full of vitality and they will, therefore, surely 
advance the reform of the wholesale system. 


Urban commodity circulation system reform is an important component part of reforming 
the urban economic system. Trade centers are bound to rely on the cities and developing 
trade centers will surely give fuller play to the role of the key cities. Since 

ancient times cities have existed side by side with markets, and if there are cities, 
there will be markets. This is the inevitable outcome of the development of commodity 
production, commodity exchange, and transportation and communications. Cities are 
combinations of the regional national economy, meeting points of the economic relations 
of particular regions, and trading areas of commodities. If trade centers are not 
developed in the circulation field, these roles of the key cities will become empty talk. 
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Establishing and developing trade centers accord with the demands of the objective laws 
governing the commodity economy. The law of commodity supply and demand can regulate 
the right amount of the supply of commodities. Where consumers need commodities, 
commodities will flow there by themselves. In accordance with the demands of the law 
of value, commodities flow to places where their prices are appropriate and the value of 
commodities is thus realized. As far as the law of market competition is concerned, 
with the establishment of trade centers, "the door of the city gate can be opened wide" 
and a circulation network extending to all parts of the country can be formed to ensure 
the smooth flow of goods between different regions. This will help various kinds of 
commercial institutions .aunch competition among themselves. In this way, the law of 
market competition can play a positive role under socialism. 


COASTAL CITIES URGED TO SPEED UP OPENING 


OW121757 Beijing XINHUA in English 1432 GMT 12 Jul 84 


[Text] Beijing, July 12 (XINHUA) -- China's State Council today said that the 14 coastal 
cities chosen to open their doors wider to foreign investors must press ahead with 
development plans. A leading State Council official said that opening to the outside 
world on a larger scale would be an important policy of China's for a long time to come. 


The 14 port cities, which are to expand their decisionmaking powers over foreign eco- 
nomic relations and trade, and offer preferential treatment to overseas investors, are: 


Dalian, Qinhuangdao, Tianjin, Yantai, Qingdao, Lianyungang, Nantong, Shanghai, 
Ningbo, Wenzhou, Fuzhou, Guangzhou, Zhanjian and Beihai. 


The government announced in April that they had been chosen to join the four special 
economic zones of Xiamen, Shantou, Zhuhai and Shenzhen and Hainan Island as centers of 
foreign economic relations along the coast. The State Council official said that since 
the announcement was made, special work groups had been set up in the provinces and 
municipalities where the port cities are located, headed by either a vice-governor or 
vice-mayor. It was now most important for them to draw up their development plans 

in accordance with local conditions, and with emphasis on the various lines of business 
which could be catered for. 


All the cities were located in economically-developed areas, with a fairly good founda- 
tion of industry and science and technology. Being chosen to open up on a broader scale 
would help spur their development, and their advanced techniques and managerial methods 
would then spread to surrounding areas, said the official. However, the cities must 
speed up the improvement of infrastructure, he said. Airports, wharves and other facil- 
ities had to be built or expanded. 


The cities will not have the same status as special economic zones, but will be able 

to offer tax incentives to foreign firms which provide advanced technology in running 
joint ventures or co-production projects with Chinese enterprises, or projects with 
exclusive foreign investment. Machinery, equipment and othermeans of production import- 
ed for these enterprises will be exempt from import duty and consolidated industrial 

and commercial tax. Their products for export will be exempt from export duty, 

and a certain amount of products which require advanced techniques to make may be sold 
on the domestic market. In addition, the entry and exit procedures for foreign business 
chiefs to these 14 cities will be simplified for their convenience. 
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The official said the timetable for opening the cities would be arranged in accordance 
with the differing conditions affecting them. 


A number of economic and technical development districts would be gradually set up in 
some of the cities which have developed higher technical and management skills and gained 
more experience in foreign ecomomic activities. All projects to be established in these 
districts, including joint ventures, co-production and exclusive foreign enterprises, 

as well as joint scientific institutes, must be truly technically advanced. The income 
tax for all the production enterprises in these development districts will be levied at 

15 percent -- the same as in the special economic zones. Preferential treatment practised 
in the special economic zones will also be applied in the districts as regards imported 
equipment and export and domestic sales. 


The State Council official said the 14 cities would first import advanced techniques and 
technology for revamping existent enterprises, and build a number of smal and mediun- 
sized projects aimed at producing good economic results. Reform and opening to the 
outside world must not be separated, he said. These cities would, at the same time, 
carry out a series of reforms to make the system of management conform to the open 
policy. Some of the successful methods practised in the special economic zones may 

also be tried out in the port cities. The open policy required a group of competent 
leading cadres and a large number of personnel well versed in international economy, 
trade, finance, law, science and technology and management, he said. Training courses 
would be arranged for cadres. 
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FUJIAN PEOPLE'S CONGRESS DISCUSSES XIAMEN 


OW122305 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 9 Jul 84 


[Text] The eighth meeting of the Sixth Fujian Provincial People's Congress Standing 
Committee opened in Fuzhou on the morning of 9 July. The main agenda of the meeting 
was to discuss and examine the draft regulations on the Xiaren Special Economic Zone 
[SEZ] and six special regulations. Vice Chairmen of the provincial People's Congress 
Standing Committee Cai Li, Guo Ruiren, Wang Zhi, Zeng Ming, Liu Yongye, Hou Linzhou, 
and Cai Liangchang, as well as other Standing Committee members, attended the meeting. 


Vice Chairman Cai Li chaired and spoke at the meeting. He said: To successfully run the 
Xiamen Special Economic Zone is an important matter concerning the economy in the 
province as a whole and the motherland's reunification. We must understand the central 
authorities’ policy decision on the Xiamen Special Economic Zone from the overall 
interests and strategic view. Cai Li said: The legislative work is the prerequisite 

for successfully running the special economic zone. We must earnestly study Comrade 
Deng Xiaoping's instruction on the work of the special economic zone and Comrade Zhao 
Ziyang’s government work report at the Second Session of the Sixth NPC, further emancipate 
the mind, and overcome shortcomings in our thinking and work in order to get rid of the 
backwardness in the special economic zone as quickly as possible. Vice Chairman Zeng 
Ming transmitted the guidelines of the fifth and the sixth meetings of the Sixth NPC 
Standing Committee. 


On the afternoon of 9 July, the members heard an explanation by (Lei Hengchen), chairman 
of the provincial Commission on Nationality Affairs, on draft regulations concerning 
family planning of minority nationalities. The eighth meeting of the sixth provincial 
People's Congress Standing Committee will also hear and examine a report by the provincial 
Finance Department on the final accounts of 1983, by the Finance Committee under the 
provincial People’s Congress Standing Committee on reviewing the final accounts of 1983, 
by the Finance and Economic Committee under the provincial People's Congress Standing 
Committee on handling of motions on new sources for urban funds, and by the office of 

the provincial People's Congress Standing Committee on handling letters and visits from 
the people. 


FUJIAN'S XIANG NAN MEETS ENGINEERS FROM BEIJING 


0W122301 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 8 Jul 84 


[Text] (Ye Yaoxian), deputy general manager of the China International Engineering 
Consultants Corporation and deputy director of the Design Bureau of the Ministry of 
Urban and Rural Construction and Environmental Protection, recently led an 8-member 
team of senior engineers and technicians to visit Fuzhou to help formulate plans for 
speeding up the economic and technical development of the Mawei area. 


Braving the sweltering heat, the experts conducted on-the-spot surveys the last few 
days to understand better the present state, geographical condition, and history of 
Mawei Port. They believed that it is completely possible that the Mawei area can become 
the window for Fuzhou, or even the whole province, in opening to the outside world and 
importing advanced technology. 


On the morning of 7 July, Xiang Nan, first secretary of the provincial CPC Committee, 
and leading comrades of Fuzhou City had cordial conversations with (Ye Yaoxian) and the 
team he led and expressed gratitude to them for making a long trip to Fujian to offer 
advice for the work. 


I. 13 Jul 84 0 2 PRC REGIONAL AFFAIRS 
EAST RECION 


The experts pledged to make useful suggestions for accelerating the economic and 
technical development of the Mawei area. 


JIANGXI CALLS FOR COMBATING ECONOMIC CRIMES 


OW1 30505 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 9 Jul 84 


[Text] The Jiangxi Provincial CPC Committee and the provincial Discipline Inspection 
Commission's leading group for cracking down on criminal activities in the economic 
field recently issued a joint circular calling on commercial departments throughout 

the province to implement a general financial audit and make a thorough effort to 
struggle against criminal economic activities. The circular said implementing a general 
financial audit by commercial departments is a major step in further striking at 
criminal economic activities, and is also an important part of efforts to straighten 
out party style. It urged party committees at all levels to strengthen leaderhsip, and 
called on all discipline inspection commissions and leading groups for cracking down 

on economic crimes to keep well informed of the current situation and support and urge 
the departments concerned to pay full attention to and properly carry out work in this 
field. 


The circular demanded that departments concerned set up fiies for investigation and 
prosecution of serious cases exposed in the financial audit. Those who were involved 
in serious cases should be given penalties in accordance with party discipline and 
government administrative regulations, and those who committed criminal offenses would 
be prosecuted. It said those who caused the party and state serious political and 
economic damges due to their bureaucratic style must be strictly handled, and the 
fault of the parties concerned as well as the fault of their leaders and organizations 
should also be promptly looked into. 


The circular pointed out that during the general financial audit, auditors should 
select typical economic cases for open investigation and announce their findings, and 
use them for educating the vast numbers of party member-cadres, workers, and staff 
members. At the same time, they should also try to find out and sum up the deeds of 
advanced units and individuals who have good party style, good management skills, and 
who abide by discipline and law, and give them encouragement and incentives, so that 
the general financial audit can be carried out smoothly. 


YANTAI HARBOR EXPANSION PROGRAM UNDER WAY 


OW121822 Beijing XINHUA in English 1647 GMT 12 Jul 84 


[Text] Yantai, July 12 (XINHUA) -- Yantai Harbor in Shandong Province today began a 
350 million yuan (about 175 million U.S. dollars) expansion program. The harbor is 
expected to have an annual cargo handling capacity of 13 million tons when the program 
is completed before 1990. Its current capacity is 6.5 million tons, according to a 
port official. 


Yantai is among the 14 coastal cities the State Council recently decided to open to 
foreign investment. The expansion program will include three 25,000-ton berths, two 
16,000-ton berths and a 10,000-ton berth, piling yards, stores and feeder lines, the 
official said. Three berths will be built in the next three years. The harbor now 
has three 10,000-ton and six 5,000-ton berths, with shipping routes to over 100 ports 
in 30 countries. 
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LIN RUO VIEWS TOWNSHIP ENTERPRISES IN CUANCDONG 


HK130425 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 12 Jul 84 


[Excerpts] Our reporter has had an interview with provincial CPC Committee Secretary Lin 
Ruo on the development of enterprises in towns and townships in our province. The 
recording of the interview follows: [Begin recording] [Unidentified reporter] Town 

and township operated enterprises have been developing rapidly in our province since the 
3d Plenary Session of the llth CPC Central Committee. These enterprises have played 
important roles in developing our province's economy. We are going to interview Comrade 
Lin Ruo, provincial CPC Committee secretary, on the further development of town and 
township oper2ted enterprises in our province. Comrade Lin Ruo, as far as the ideological 
understanding of our cadres at all levels are concerned, what problems do you think 

must be solved to further develop town and township operated enterprises in our province? 


{Lin Ruo] We must first of all solve the problem regarding understanding -- not all our 
cadres have acquired a correct understanding of the vital importance of developing town 
and township operated enterprises. 


[Reporter] Different areas in our province are faced with different circumstances and 
conditions. What different principles does the provincial CPC Committee think need 
to be adopted toward different areas in oider to further develop town and township 
operated enterprises? 


[Lin Ruo] As there is an imbalance in the economic development in different areas, 

the circumstances they are faced with are quite different. For this reason, we must make 
particular efforts to provide specific guidance to different areas in compliance with 
their own conditions. For example, we should devote more effort to improve the quality 
of the existing enterprises in the Zhu Jiang delta, which has already done a good job in 
developing town and township operated enterprises. In many coastal areas, it is 
necessary to improve the quality as well as increase the number of town and townships 
operated enterprises. While improving the quality of existing enterprises, we must make 
greater efforts to establish more enterprises. As for must of the mountainous areas, 

it is necessary to develop step by step and in a planned way the processing industries 
for some agricultural and sideline products, small-scale mining industry, and small- 
scale nonferrous metallurgical industry, in light of local resources and based on the 
local conditions that town and township operated enterprises are still underdeveloped and 
that agriculture still needs to develop further. 


[Reporter] Town and township operated enterprises are closely related to various economic 
and professional departments. What does the provincial CPC Committee expect these economic 
and professional departments to do in order to develop town and township operated 
enterprises? 


[Lin Ruo] One of the most important things is that various professional departments 
concerned must vigorously support rural areas in promoting town and township operated 
enterprises. It is particularly necessary to abolish all those outmoded and inappropriate 
rules and regulations which go counter to the Documents No 1 and 4 issued by the CPC 
Central Committee so as to provide favorable conditions to the development of town 
and township operated enterprises, relax restrictions and delegate power to the lower 
levels, and enable them to develop smoothly. In brief, we must give support to them 
instead of imposing inappropriate restrictions on them. And, in some cases, it is 
necessary to encourage various trades and departments to vigorously help to develop 
industrial enterprises. Only in this way can we speed up the development of town and 
township operated enterprises. 
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CIRCULAR ON ABUSE OF POWER IN GUANGDONG COMPANY 


HK121546 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 11 Jul 84 


[Text] The Guangdong Provincial Discipline Inspection Committee recently issued to 
provincial units at and above the bureau level and all city, prefectural, and county 
CPC committees and discipline inspection committees a circular on the problem con- 
cerning leading cadres of the provincial petroleum company using oil to seek personal 
gain. The circular points out that this is a typical example of seriously taking 
advantage of power to seek personal gain and that it is necessary to thoroughly in- 
vestigate and deal with this case. It also demands that in connection with this case, 
party organizations at all levels conduct comparison and examination to look for 
problems of taking advantage ofpower to seek personal gain which exist in their ow 
prefectures, departments, and units. In accordance with the requirements of the 
central authorities’ decision on party rectification, they should seriously conduct 
examinations and make corrections. 


In the period between the publication of the guiding principle of inner-party political 
life in 1980 and the activities of striking blows at serious economic crimes in 1982, 
some leading cadres of the Guangdong Provincial Petroleum Company took advantage of 
their power over petroleum distribution to purchase, at low prices or without paying, 
a large number of high-grade commodities from 18 units and some speculators and 
profiteers. The value of these commodities was 180,000 yuan but they only paid some 
69,000 yuan. Of these high-grade commodities, only a small number was transferred to 
other units concerned and over 70 percent was shared by a small number of leading 
cadres of that company. (Li Pengfei), the company manager; and (Li Shoushan), as- 
sistant manager, got the biggest shares. The total value of the commodities shared 

by (Li Pengfei) was some 23,000 yuan but he paid only some 6,000 yuan. Besides (Li 
Shoushan) using the commodities himself, he also bought a large quantity for his 
relatives. He bought 10 items, whose gross value reached some 23,000 yuan. He paid 
only some 9,000 yuan. In addition, they also accepted a large amount of nonstaple 
food, cigarettes, wine, choice seafood, porcelain, shell carvings, handicraft articles, 
and native products from units concerned and individual persons. 


The circular issued by the provincial Discipline Inspection Committee points out: 
This unhealthy trend stirred up in the provincial petroleum company seriously under- 
mines the state plan for the supply of petroleum, sabotages economic construction, 
impairs the masses’ interests, seriously corrupted cadres, and sabotages party style 
and the general mood of society. This is an unhealthy trend which greatly jeopardizes 
the party and socialist modernization cause. If we do not curb it or if we do not 
curb it vigorously enough, party style will be corrupted and the party will lose the 


people's support. 


The circular points out: Malpractices similar to that of the leading cadres of the 
provincial petroleum company in taking advantage of power to seek personal gain exist 
not only in the petroleum departments. With the spirit of party rectification, party 
organizations at all levels throughout the province must be determined to solve this 
problem, must resolutely eliminate this unhealthy trend, and must guarantee the suc- 
cessful progress of reform, being open to the outside world, and the four 
modernization. 


GUANGDONG COMPANY TO START SERVICE IN NOV 


HK121224 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 11 Jul 84 


[Text] If everything goes smoothly, a new liner, the (Longhu) which is to be operated 
by the Shanthai Shipping Company Ltd, will join the service between Shantou and Hong 
Kong in November. 
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The Shanthai Shipping Company is a company jointly managed by the Shantou Special 
Economic Zone Development General Corporation and the Hong Kong Tachung Tourist (Thai) 
Company. A contract on the joint venture was signed in April 1983. However, as the 
Guangdong Provincial Comaumications Department and the affiliated Shantou Shipping 
Bureau placed obstacles in the way, the foreign investors had no choice but to suggest 
that the general navigation company affiliated with the Guangdong Provincial Con- 
munications Department join the cooperation. As a result, bilateral cooperation was 
made tripartite cooperation. RENMIN RIBAO carried an article antitled "A Strange 
Thing” on 22 Jume reporting this case and criticizing the practice. After that, the 
department concerned made a resolution: The original contract will be revived, and 
the tyrannical share will be cancelled. 


Mr Chen Shixian, chairman of the board of directors and general manager of the Shanthai 
Shipping Company Ltd told our station reporter in an interview on 9 July: The Chinese 
Government has fairly handled the case of a tyrannical share concermming the Shanthai 
Syipping Company Ltd. This shows that contracts signed by foreign businessmen in China 
are guaranteed by law. As an investor in China, I have full confidence. 


HAINAN HOLDS FORUM FOR VISITING THAI DELEGATION 


HK121026 Haikou Hainan Island Service in Mandarin 0330 GMT 12 Jul 5&4 


[Excerpts] The Commissioner's Office of the Hainan Administrative Region held a forum 
in the Overseas Chinese Building yesterday afternoon for all members of the Thai dele- 
gation of Chinese nationals who are natives of Hainan Island to discuss the question of 
how to speed up the development and construction of Hainan Island. The delegation, is 
now touring the island. Present at the forum were leading cadres of the Commissioner's 
Office of the Hainan Administrative Region Lei Yu, (Wang Yefeng) and (Chen Yili). 


In a cordial and friendly atmosphere, Director Lei Yu informed the delegation in great 
detail of the region's favorable natural conditions, rich natural resources, its de- 
velopment and construction plans, and a series of preferential policies on developing 
Hainan Island. He expressed the hope that through this visit by the delegation the 
broad masses of Overseas Chinese residing in Thailand, who are natives of Hainan 
Island, can make more contributions to support the development and construction of 
the island. 


All members of the delegation took keen interest in the briefing given by Director Lei 
Yu. Encouraged by the bright future of the development and construction of the island, 
in his speech Mr (Wu Zhoufu), head of the delegation, made sincere proposals concerning 
the development and construction of Hainan Island. 


HUNAN GOVERNOR SPEAKS ON SYSTEM REFORM 


HK120618 Changsha Hunan Provincial Service in Mandari:. 2300 GMT 11 Jui 84 


[Excerpts] Yesterday afternoon, the provincial government held a telephone meeting 
to sum up reform work in industrial and communications departments over the past 6 
months and to arrange urban economic reform work for the future. Responsible comrades 
of departments and bureaus at the provincial and Changhsa City levels and re- 
sponsible comrades of various cities, prefectures, and counties attended the meeting. 
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While summing up reform work in industrial and communications departments and talking 
about future work, (Chen Youran), vice chairman of the provincial Economic Commission. 
said: Reform work in the province's industrial and communications departments is being 
popularized from small wits to large wnits, from small and collective enterprises to 
large and state-owned enterprises, and from the distribution system to the personnel 
management system, the operational and managerial system, and the economic management 
systen. 


On behalf of the provincial government, Governor Liu Zheng put forward the following 
requirements: i) Leaders at all levels are required to strengthen their confidence in 
reform work, handle matters in a lively manner, and have a profound understanding of 
the impetus reform has on promoting the economy and making both the country and the 
people rich; they should not set the work of relaxing policies against the task of 
fulfilling revenue, should not set the prosperity of the coumtry against the prosperity 
of the people, and should not set the work of relaxing policies against the implementa- 
tion of financial discipline. 2) All cadres, staff and workers, and managerial cadres 
in particular, are required to fully understand the serious harm the practice of eating 
from the same big pot has done and carry out economic system reform in close co- 
ordination with enlivening enterprises. 3) It is necessary to dispel enterprises’ 

fear of a change in policy. It is necessary to announce to them that the policy worked 
out by the provincial government this year on eradicating the practice of eating from 
the same big pot will be resolutely put into effect. 4) While arranging reform work, 
it is not necessary to demand perfection; it is necessary to pay attention to 
eradicating the practice of eating from the same big pot, make up deficits and in- 
crease surpluses, rum small state-owned industrial and commercial enterprises in a 
collective manner, implement the open-door policy, use talented persons, and ac- 
curately select breakthrough points. 


HUNAN SETS INDUSTRIAL GROWTH TARCET AT 10 PERCENT 


HK130220 Changsha Human Provincial Service in Mandarin 2300 GMT 12 Jul 84 


[Text] The provincial conference on industrial and communications production pro- 
posed that in the latter half of this year, the province should continue to focus on 
raising economic results in developing its industrial and communications production. 
It requires that the gross industrial output value in the latter half of this year 
be greater than that of the first hald and be 10 percent greater than in the same 
period of 1983 in order to attain the target fixed by the provincial CPC Committee to 
increase the gross industrial output value in 1984 by 8 percent over 1983. 


The provincial conference on industrial and communications production was held in 
Changsha from 9 to 12 July. Attending the meeting were the chairmen of all the pre- 
fectural and city economic committees and responsible people from the relevant depart- 
ments and bureaus directly under the provincial authorities. (Deng Lianli), vice 
chairman of the provincial Economic Committee, analyzed the production situation for 
the first half of this year. Vice Governor Yu Haichao gave a concluding speech. 
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CHONGQING FACTORIES ADOPT RESPONSIBILITY SYSTEM 


HK121329 Chengdu SICHUAN RIBAO in Chinese 1 Jul 84 p i 


[Report by Xie Tinghai: "A Number of Enterprises in Chongqing City Carry Out Pilot 
Projects of Plant Manager Responsibility System") 


[Text] Beginning 1 July, 28 enterprises in 7 industries, including metallurgical, 
machine-building, chemical, medicine, and textile industries, in Chongqing City will 
carry out pilot projects for introducing the factory manager responsibility system. 
They will provide useful experience in the efforts to reform the enterprise leadership 
systen. 


This group of enterprises was selected by the Political Department of the industrial 
and transport systems of the Chongqing City CPC Committee and the Economic Commission of 
the city government. They are all enterprises that have accomplished enterprise con- 
solidation, have competent leading bodies, and have been maintaining normal production. 
Among the first group of enterprises *hat have begun to implement the manager respon- 
sibility system on a trial basis are the Chongqing iron and steel company, the Chongqing 
special steel plant, the Chongqing tool plant, the Sichuan dye plant, the Chongqing 
toothpaste plant, the Tongjunge medicine plant, Chongqing No 1 cotton textile mill, 
the Chongqing No 1 furniture factory, and 20 other factories. In these enterprises, 

the managers will assume full responsibility for routine operation and management and 
for ensuring the interests of the state, the collective, and the workers. Party organ- 
ization in these enterprises will be responsible for political and ideological work, 

and their main tasks are to deal with party affairs, do mass work, ensure the implemen- 
tation of the party's policies, and supervise the operation and management of the enter- 
prises. In the meantime, these enterprises will carry out other major reform measures, 
namely, expanding the decisionmaking power in management, taking the second step for 
substituting tax payment for profit delivery, introducing a contract responsibility 
system in the enterprise, and lifting the bonus ceilings. The simultaneous implementa- 
tion of all these reform measures will effectively promote the overall reform of the 
economic system. 


Since mid June, various economic departments of the Chongqing City government and the 
28 enterprises have done a great deal of preparatory work for the pilot projects. The 
Chongqing pharmaceutical industry company and the Chongqing chemical industry company 
have respectively set up leading groups in charge of the pilot projects for introducing 
the manager responsibility system. They have convened a number of meetings for factory 
managers and party secretaries from the advance party of enterprises. At the meetings, 
the enterprise leaders seriously studied relevant documents and stipulations and dis- 
cussed ways to ensure the correct implementation of the new system. Through the study, 
they have overcome their worry that it might not be easy to exercise the power correctly. 
In late June, the Tongjunge pharmaceutical factory formulated the “draft provisions 

for the manager responsibility system" which authorizes the factory manager to decide 
on matters concerning production and operation, product sales, preduct pricing, the 
purchase of raw materials, the use of funds, assets disposal, the structuring of the 
enterprise administration, personnel affairs, the appointment and removal of adminis- 
trative cadres, and the issuing of wages and bonuses. It also stipulates that the 
factory manager will be promoted to a higher salary scale if he proves competent in his 
work and leads the enterprise to fulfill all economic targets laid down by the state for 
2 consecutive years. However, if the enterprise cannot fulfill state plans for 2 
consecutive years, the factory manager will have to resign. 
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YUNNAN'S AN PINGSHENG VIEWS SHORTCOMINGS 


HK130349 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 12 Jul 84 


[Excerpts] On the morning of 7 July, provincial CPC Committee First Secretary Comrade 
An Pingsheng, as commissioned by the committee's Standing Committee, made a speech at 
the sixth enlarged plenary session of the provincial CPC Committee on comparison and 
examination in the provincial CPC Committee Standing Committee. He welcomed the parti- 
cipants to make criticisms and suggestions and help the Standing Committee to conduct 
party rectification. 


In the first part of his speech on comparison and examination, Comrade An Pingsheng re- 
viewed the achievements in the province's work since the 3d Plenary Session of the llth 
Central Committee, together with the main problems currently existing. He said: Since 
the 3d Plenary Session of the llth Central Committee, the party, government, Army, 
masses, and organizations at all levels in the province have implemented the CPC 
Central Committee's line, principles, policies, and instructions and have done a lot 

of work, scoring notable successes. 


Politically, as a result of exposure, criticism, and investigation, we have smashed 
relatively thoroughly the gang of four's factional network in Yunnan, rehabilitated a 
large number of victims of miscarriages of justice, and implemented various policies. 

We have employed a large number of veteran cadres who had been dealt blows and prosecuted, 
and promoted many outstanding middle-aged and young cadres. As a result leadership 

power at all levels is basically in the hands of reliable comrades. 


Economically, we have implemented the principle of readjustment, restructuring, consoli- 
dation, and improvement, and all economic work has started to shift onto the track of 
centering on improving economic results. In the past 7 years the province's annual 
industrial and agricultural output value has doubled. Of course, some of this was in 
the nature of recovery. We should particularly note the past 3 years, during which the 
province's total annual industrial and agricultural output value has steadily increased 
by an average of 9.7 percent on the record level achieved in 1980. Changes have started 
to occur in economic results. In the past 3 years, the province's financial revenue 

has increased at an average annual rate of 18.3 percent. 


However, the province's economy and culture lag behind the national average, and the 
discrepancies compared with advanced provinces and municipalities are still greater. 
Development within the province is also extremely unbalanced. 


The provincial CPC Committee Standing Committee has resolutely supported and implemented 
the CPC Central Committee's line, principles, and policies since the 3d Plenary Session 
of the llth CPC Central Committee. However, due to the fact that leftist influence has 
not been eliminated, our level of political consciousness has been low, our ideology 

is conservative, and we lack the spirit of bold reform. We are far from doing enough 

to implement creatively the CPC Central Committee's line, principles, and policies. 

As a result, we have been unable to maintain a high degree of political unity with the 
central authorities. The provincial CPC Committee Standing Committee must focus on solv- 
ing this problem during the current party rectification, the better to uphold the four 
basic principles, further emancipate the mind, create a new situation, and enable the 
people of all nationalities in Yunnan to get rich as soon as possible and make greater 
contributions to the state. 


The second part of An Pingsheng's speech on comparison and examination in the provincial 
CPC Committee Standing Committee reviewed the main shortcomings in five aspects. 
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He said: Examining the Standing Committee's leadership work and guiding ideology, the 
most fundamental point is that there are great shortcomings in carrying out the party's 
ideological line. Leftist influences are still inhibiting our thinking in many respects. 


The whole country launched in May 1978 the discussion on the criterion of truth. The 
provincial CPC Committee's understanding in theory and practice regarding this discussion 
of strategic political significance was insufficient. As a result, leadership was in- 
effective, measures were not resolute, and no systematic stocktaking was made of leftist 
policy measures and their guiding ideology in connection with Yunnan realities. This was 
a major fault, which caused many difficulties in subsequent work. 


1. There are still many leftist influences and old conventions in economic work. In 
guiding rural work, policies that should have been relaxed have not been, and neither the 
leadership's ideology nor specific measures are suited to the needs of developing large- 
scale commodity production. In promoting the agricultural production responsibility 
systems, we sought stability and feared confusion, with the result that the development 
was slow and the process became an extended one. 


Leftist influences are even more conspicuous and the bindings of old conventions even 
more serious in urban work. Although the provincial CPC Committee has realized that 

there is no way out without reform, it is beset with misgivings; as a result, the problem 
of egalitarianism in distribution in some industrial enterprises has not been solved well 
for a long time. Although we launched relatively early the expansion of decisionmaking 
powers in commercial enterprises, slow progress has been made. The work of expanding 
enterprise decisionmaking powers has developed rather slowly, and not enough has been 
done in this respect in enterprise management. Leftist ideas looking down on and 
restricting collective and individual economy have not been properly overcome. 


In circulation, things have not been enlivened enough, and the provincial CPC Committee 
has not taken effective measures to clear and enliven the circulation channels. We have 
not done well in bringing into play the role of key cities. As a result, the economic 
activities of Kunming and a number of medium and small towns have been confined by 
administrative zoning, and we have not effectively destroyed regional blockages. We have 
not vigorously geared activities to the whole province, especially to rural areas; 
furthermore, we have lacked the drive to gear our activities to the whole country and 

the international market. We have not done enough in opening up to foreign countries 

and other provinces and places, and have not yet created a new situation in this respect. 


2. There are still many shortcomings in border minority-nationality work and united 

front work. The main problem in our guidance of border minority-nationality work is that 
we have not paid enough attention to considering its special characteristics by 
proceeding from the reality of the border nationality areas. Although we have adopted a 
number of special measures in recent years, generally speaking, the provincial CPC Commit- 
tee lacks sufficient understanding of the particular importance of border nationality 
work in Yunnan. Generalized guidance and reforms carried out in a uniform way irrespec- 
tive of the actual conditions still exist in many respects. Although we have done a lot 
of work in training and promoting minority-nationality cadres, conservatism and satisfac- 
tion with the status quo still exist. We lack proper understanding of the fact that the 
state of this work is far from meeting the needs of the four modernizations. 
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The main shortcomings in united front work are the result of leftist influences and 
restrictions. We lacksufficient understanding of the new significance of work regarding 
the broadest patriotic united front in the new period. The provincial CPC Committee 
has not done enough in strengthening all-round leadership in united front work and has 
failed to carry out effective supervision and inspection of the implementation of 
united front policies. 


3. We have not attached enough importance to building spiritual civilization and have not 
raised it to a strategic position. We have not done well in grasping the building of the 
two civilizations together. The party's ideological and political work is weak. The pro- 
vincial CPC Committee has not done enough in ideological education for the cadres. The 
Standing Committee has not done enough in studying the party's ideological and political 
line and principles and policies since the 3d Plenary Session of the 1lth CPC Central 
Committee, or thoroughly appreciated their spiritual essence. We have done a less than 
thorough job in educating the cadres in Marxist theory. 


The provincial CPC Committee has displayed a weak attitude in the two-front struggle 

in the ideological field. Its understading of cultural construction -- one of the major 
points in building spiritual civilization -- lags behind the actual situation. We have 
not raised science and education to the level of strategic focal points, and have not 
properly implemented measures for studying and solving problems in this respect. 


4. We lack a sense of urgency regarding the four transformations of the cadre force and 
the building of the third echelon. The work of implementing the policies on intellectuals 
has not been done thoroughly. 


The provincial CPC Committee lacks sufficient understanding of the improtance of the four 
transformations of the cadre force; it only became aware of this at a late stage, and 
lacked strategic vision and adequate preparations. Its outlook on selection and promo- 
tion of cadres has been rather narrow, and it has not raised knowledge and culture to 

the proper level. It has not paid full attention to selecting and promoting those cadres 
who can think independently and get things going. 


We have lacked sufficient understanding of the harm done by factionalism and the gravity 
of the sabotage done in organizations by the 10 years of internal discord. The measures 
for solving these problems have not been effective enough. We have not worked promptly to 
solve, by means of totally negating the Cultural Revolution and carrying out work 

to eliminate estrangement and strengthening unity, the grievances caused among the cadres 
by the Creat Cultural Revolution and previous political campaigns. 


There are also shortcomings in the provincial CPC Committee's ideological understanding 
and action in implementing the policies on intellectuals. Many intellectuals are still 
not being properly employed to make full use of their talents. Not enough has been 
done in many respects to improve working conditions and solve the daily problems of 
intellectuals, especially middle-aged ones. In particular, we do not have sufficient 
trust in them politically. Many outstanding intellectuals find it difficult to join 
the party. Theprovincial CPC Committee Standing Committee has not adopted effective 
steps to create powerful public opinion and eliminate the leftist prejudices that have 
long existed in the party, of looking down on knowledge and discriminating against 
intellectuals, nor has it taken effective measures to thoroughly solve this problem. 
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5. On problems in democratic centralism, ideological style, and leadership methods, the 
provincial CPC Committee's democratic centralism is imperfect and not on a sound basis. 
Although it has issued some regulations on division of work between party and government 
and on the system of combining collective leadership with individual responsibility within 
the party committee, the provincial CPC Committee has not raised this to the level of 
reforming the party and state leadership system, nor understood and solved it according- 
ly. The problem of excessive centralization of power still exists. In deciding on some 
major questions, the provincial CPC Committee has not given full play to democracy, 
solicited a wide range of views, and tapped the collective wisdom. 


As a result of insufficient efforts to bring democracy into play, there is not enough 
centralism. The provincial CPC Committee is now overwhelmed by piles of documents, endless 
meetings, and routine affairs, and has too little time to investigate and study. There 
exists bureaucratism in failing to find out what happens in the grassroots, and the views 
of the lower levels are not given sufficient attention. There is not enough spirit of 
self-criticism, and there is a lack of the spirit of voluntarily taking responsibility 
for problems that arise in work. 


In part three of his speech, Comrade An Pingsheng proposed five measures for the 
provincial CPC Committee Standing Committee to carry out rectification and correction: 


1. Further correct the ideological line and strive to enhance consciousness of maintain- 
ing a high degree of ideological and political unity with the CPC Central Committee. 

2. Get a clearer idea of the guiding ideology for developing Yunnan, and actively study 
and define the goals of endeavor and the measures for Yunnan's economic and social 
development. 

3. Further loosen leftist bindings in economic work, and create a new situation in 
carrying out reforms and opening up to the world. 

4. Get a thorough grasp of the party's ideological and political work and of the four 
transformations of the cadre force. 

5. Reform the leadership style and work methods. 


It is necessary further to institute division of work between party and government. 

In accordance with the party's principles of democratic centralism and collective leader- 
ship, we should put on a more sound basis the systems of collective leadership with 
individual responsibility and of democratic life in the provincial CPC Committee 
Standing Committee. The provincial CPC Committee should concentrate time and effort on 
considering the overall situation, and grasping and discussing the major affairs. 


YUNNAN ISSUES REGULATIONS ON CONTRACT SYSTEM 


HK121342 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 10 Jul 84 


[Excerpts] The Provincial People's Government recently approved and conveyed a circular 
issued by the provincial labor and personnel office with regard to provisional regula- 
tions governing the contracted labor system. The office issued seven provisional 
regulations as follows: 


1. The purpose and significance of instituting the contracted labor system. 
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2. The extent and forms of the contracted labor system: a) The system must be 
carried out in enterprises, institutions, and organizations owned by the whole people, 
while recruiting workers in accordance with labor plans, with the exception of a few 
special types of work in production for which we find it difficult to recruit suitable 
workers. b) The forms of the contracted labor system should be based on the nature 
and features of work in production. 


3. The content and terms of labor contracts: The main points of iabor contracts can 
include job specifications, duration of contracts, probationary period, and labor in- 
surance and welfare. 


4. Candidates for contracted workers and methods of recruitment: Employers, including 
units of the central authorities and units directly under the province, must hire 
contracted workers first from personnel awaiting jobs in cities and towns through the 
labor service company in accordance with labor plans, including plans for replenishing 
manpower. When rural labor is needed as contracted workers under special circumstances, 
approval must be obtained from local labor and personnel offices at the district, pre- 
fectural, and city levels. When those from rural areas are hired as contracted workers, 
their status as members of people's communes remains unchanged, their domiciles should not 
be changed, and they should make their own eating arrangements. 


5. The political treatment and labor remuneration of contracted workers: Contracted 
workers, as a part of the working class, enjoy similar political treatment to regular 
workers in joining the CPC, the CYL, and trade unions; taking part in political and 
cultural activities, technical and professional training, and management work of enter- 
prises; and promoting of cadres. The labor remuneration of contracted workers must be 
based on the principle of distribution according to work in the light of actual condi- 
tions and various forms of remuneration may be adopted such as wages appropriate to 
posts, piece-rate wages, and floating wages so that their remuneration can accord with 
their work. 


6. Labor insurance of contracted workers: The system of social insurance should be 
adopted among contracted workers, such as pensions and indemnity in the event of acci- 
dents which occur at work and cause injury, disability, or death. 


7. Organizational management of contracted workers: While at work, contracted workers 
are under the control of enterprises. When contracts are terminated, those from cities 
and towns are under the control of the labor service company and those from rural areas 
return to the countryside for farming work. 
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BEIJING'S LI XIMING ON SPIRITUAL CIVILIZATION 


0W130209 Beijing XINHUA Domestic Service in Chinese 1548 GMT 10 Jul 84 
{By reporter Huang Zhimin] 


[Excerpts] Beijing, 10 Jul (XINHUA) -- The Beijing Municipal CPC Committee today 
called on party committees at all levels in Beijing to vigorously promote the building 
of spiritual civilization with resolution and toughness in July, August, and 
September, and to greet the 35th National Day having achieved good results in this 
area. 


This demand was announced by Jin Jian, member of the Standing Committee of the Beijing 
Municipal CPC Committee, at today's meeting on implementation of the guidelines set 

at the national work meeting on promoting "five-stresses, four-beauties, and three- 
loves" activities held recently in Fujian's Sanming City. Based on these guidelines, 
the Beijing Municipal CPC Committee made an arrangement for the building of spiritual 
civilization in the municipality, urging all Beijing residents to “leam from Sanming, 
promote joint building (joint civilization building activities between the Amny and 
the people, the police and the people, and the enterprises and the people), create 

the three goods (good environment, good order, and good service), and greet the 
national day." 


Li Ximing and Chen Xitong, secretary of the Beijing Municipal CPC Committee and mayor 
of Beijing Municipality respectively, also spoke at today's meeting. They expressed 
the hope that the vast number of cadres and people of Beijing will work in full 
cooperation and make contributions to the creation of a new situation in building 

the capital's spiritual civilization. 


NEI MONGGOL'S ZHOU HUI ATTENDS PASTORAL MEETING 


SK130441 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 12 Jul 84 


[Excerpts] On the morning of 12 July, responsible comrades of relevant departments 

and committees under the central authority, who were invited to attend the regional 
pastoral work conference, spoke on our region's pastoral work, livestock production, 
and communications construction at a plenary session. Attending the session were some 
regional party and government leaders, including Zhou Hui, Bu He, Batu Bagen, Wu En, Tian 
Congming, Xu Lingren, Bai Junqing, and Zhao Zhihong. 


After affirming that our region, among others in the country, pioneered the way in 
carrying out a principle of relying mainly on forestry and animal husbandry and a 
system of taking responsibility for raising animals and developing grasslands, Shi 
Shan, adviser to the China Rural Development Research Center, said: Among all 
autonomous regions across the country, Nei Monggol is endowed with the largest grass- 
lands and its number of animals is greatest. A few big, famous deserts are also located 
in Nei Monggol. Therefore, Nei Monggol's situation in reform, tree planting, and grass 
growing has great influence and is of great significance to all pastoral areas across 
the country. 


Shi Shan pointed out: Nei Monggol has entered a new historical stage in terms of 
developing pastoral work. From now on, in developing animal husbandry, we should 
shift our emphasis from the number of animals in stock to commodity livestock-- a 
traditional way of raising animals at the mercy of the elements to a way of improving 
animals' living conditions through construction, and from small and all-embracing 
production to specialized production, as Nei Monggol did earlier. 
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Comrade Shi Shan said: Nei Monggol abounds in natural wealth and has rich natural 
resources. We should try to convert our superiority in natural resources to pro- 
duction, and at the same time create a superiority with new characterists. 


In his speech, Liu Sanyuan, adviser to the State Nationalities Affairs Commission, 
said: The system of taking responsibility for raising animals and developing 
grasslands, created by Nei Monggol, is a result of carrying out the pastoral work. 
Herdsmen are full of initiative and the state should take enthusiastic measures to 
support them. Through the combined and concerted efforts of higher and lower levels, 
we will catch up with and surpass the advanced provinces and municapalities. 


TIANJIN CPC COMMITTEE'S RECTIFICATION REPORT 


SK120405 Tianjin TIANJIN RIBAO in Chinese Jun 84 pp 1,3 


{The report of the municipal CPC Committee's Standing Committee, with regard to the 
comparison and examination of party rectification work, delivered at the second 
enlarged Standing Committee meeting of the municipal CPC Committee, and titled: 
"Improve the Leading Work and Create a New Situation in Reform and the Open-Door 
Policy"™] 


{Text] On the morning of 20 June, once it had been approved by the Standing Committee 
of the municipal CPC Committee and by Chen Weida, first secretary of the municipal 

CPC Committee, Zhang Zaiwang, secretary of the municipal CPC Committee, delivered a 
report on the work done by the Standing Committee of the municipal CPC Committee at 
the comparison and examination stage of party rectification. The report was deliver d 
te more than 500 principle responsible comrades of CPC committees and leading party 
groups at or above the district, county and bureau levels. On 3 April, the Standing 
Committee of the municipal CPC Committee entered the comparison and examination stage 
of party rectification. 


With the focus on maintaining a high degree of ideological and political unanimity 
with the CPC Central Committee, the Standing Committee of the municipal CPC Committee 
has initially summed up experiences and lessons gained from the implementation of the 
party's line, principles, and policies and has discovered some mistakes and weak- 
nesses. Through comparison and examination, the Standing Committee of the municipal 
CPC Committee has become more confident of the prospects and victory of the four 
modernizations; has become even more determined to continually emancipate the mind, 
carry forward the spirit of working hard for the prosperity of the country and being 
bold in making innovations; and has resolved to correct shortcomings and mistakes, 
improve the leadership, and lead all party members and the people in the municipality 
in creating a new situation in Tianjin's socialist modemization drive. 


Comrade Zhang Zaiwang said: In October last year, the Standing Committee of the 
municipal CPC Committee began to study party rectification documents in line with 

the CPC Central Committee's decision on party rectification. To achieve success in 
studying the documents and to clarify ideology, Standing Committee members of the 
municipal CPC Committee have used 23 days on three occasions to study (generally 
studying in the daytime and handling office work in the evening) the "Must Book for 
Party Members," the "Selected Works of Deng Xiaoping," and the "Concise Edition of 
Important Documents Since the 3d Plenary Session of the llth CPC Central Committee." 
In the course of study, they have adhered to the study style of integrating theory 
with practice, reviewed the developing process of making right things which had been 
thrown into disorder, reviewing the developing process of the four modemizations 
drive, and reviewing the process of their own understanding, on the basis of grasping 
the ideological essence. Having summed up experiences and lessons gained form these 
processes, they have deepened their understanding of the party's line, principles, 
and policies. In the whole course of study, they have adhered to the principle of 
studying while discussing and conducting rectification and correction simultaneously. 
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out the time of the Spring Festival, the municipal CPC Committee had held a forum — 
ith the participation of responsible persons of some departments, commissions, offices, 
istricts, counties and bureaus -- and another forum, with the participation of demo- 
ratic party members and nonparty personages. At the same time, the municipal CPC Conm- 
ttee visited the PLA units stationed in Tianjin and the Tianjin Garrison District, and 
istened to the criticisms and opinions of various spheres regarding the work of the 

icipal CPC Committee. Some Standing Committee members have gone down to the units 
hey administered to solicit opinions. Standing Committee members have conducted heart- 
o-heart talks with each other. Having made relatively full preparations, the Standing 
ommittee of the municipal CPC Committee formally entered the comparison and examination 
tage. 


rade Zhang Zaiwang said: Through conducting comparison and examination, Standing 
ommittee members maintained that since the 3d Plenary Session of the llth CPC Central 
ommittee, the municipal CPC Committee has maintained ideological and political 
nanimity with the CPC Central Committee, has resolutely implemented the line, princi- 
les, and policies formulated since the 3d Plenary Session of the llth CPC Central Conm- 
ittee, and has worked actively. The leading body of the municipal CPC Committee has 
een united as one. However, there is still a long way to go, compared with the objec- 
ive goals, in terms of the ideology and work. Our backwardness can be summarized as 
ollows: 1) In building Chinese-style socialism, we have lacked the spirit of pro- 
eeding from reality, emancipating the mind, and being bold in making exploration. 2) 
n mapping out wavs to accomplish the strategic goal set forth by the 12th CPC Congress, 
e have lacked conscientious and scientific investigation and study. 3) In implement- 
ng the important policy issues, we have failed to seek unity of thinking. 4) We have 
ailed to deal an expediitious and resolute blow to the erroneous ideology and unhealthy 
ractices inside the party. 


jor backwardness is manifested by ‘he following six points: 


. We have not taken the initiative in conducting rural and urban reforms, have not 
dopted a firm attide toward the reform, and have lacked the spirit of boldly probing the 
ew situation and creating something new. Over the past 2 vears, a large number of 
pecialized households have come to the fore in rural areas across the municipality and 
e commodity economy has rapidly developed in rural areas. All of this represents a 
ange with long-term significance that has emerged after the enforcement of the output- 
elated systems of contracted responsibility. We have not been fully sensitive in 
esponse to the new situation. Our understanding on developing township-town-owned 
terprises has not been progressive over a certain period. Over the past few years, we 
ave conducted the pilot work on conducting urban reforms among some units. Practice 
as shown that, though the work efficiency of these units that have taken up the pilot 
ask is good, some experiences gained in the pilot work have not been steadily spread. 
e have not caught up with the advanced work done for macroeconomic reform in line with 
he central authorities’ unified arrangements, which should and can be done by each 
egion. Though the municipality has made relatively smooth progress in replacing profit 
elivery by levying taxes among state enterprises, it has not earnestly studied, fully 
ummed up, and spread the experience gained in the municipal pilot work of conducting 
eforms in other fields. The lesson drawn from our experience is that we have not 
eeply discerned the importance of the transformation drive and have not fully appraised 
e "leftist" and habitual influence. Since regarding the transformation drive as a 
volution, it is essential for us to confront all problems in carrying out the drive. 
a matter of fact, conducting urban reform is more complicated than rural reform. It 
s not easy for us to correct the economic work in urban areas and we should withstand 
e test of conducting urban reform in a certain period. It is also inevitable for us 
encounter setbacks. 
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However, we should not lose our determination and recoil in fear upon encountering 
obstruction and disturbance. We should uphold the principle of boldly conducting 
practice and deepening our understanding by repeatedly conducting comparisons so as 
to steadily push forward the transformation drive. The mumicipal CPC Committee did 
not take the initiative enough in building a socialist patter that reflects Chinese 
characteristics by conducting reforms and trying to find out new says. Under the new 
circumstance, the municipal COC Committee has not fully emancipated its mind, has not 
exerted all-out efforts to create something new, has excessively sought stability and 
been in fear of disturbance, and has not been bold and resolute in its work. 


2. We have not fully studied in a systematic way the preparatory work of fulfilling 
the state assignment by the end of 1990 and we have not napped out definite plans for 
development in this period. In line with the municipality's actual situation, we have 
not determined what preparatory work we should engage in for the 10 years before the 
end of this century. As ofnow, we still have not mapped out a definite outline of 
development for the 10-year preparatory period and an overall plan of urban develop- 
ment. All of this is a greater fault committed by the municipal CPC Committee in 
exercising i.s leadership over the economic work of the past 2 years. 


3. We have not vigorously grasped the task of conducting enterprise consolidation and 
technical renovations and have not achieved gratifying economic results in industry. 
Over the past few years, the municipality has done a great deal of work in increasing 
economic results and has gradually created a turn for the better in this regard. 
Generally speaking, industrial economic results, however, are not gratifying. The 
reason for the low economic results of the municipality is multiple, such as that, 
judging from the guidance conducted by the municipal CPC Committee over the economic 
work, the municipality has not fully grasped the work of mapping out long-term plans, 
developing macroeconomy, conducting basic tasks, and training cadres. Practice 

has shown that if we operate like this we will be unable to overcome the passive 
situation, to upgrade the standards of enterprise management and technology, and to 
fundamentally solve the problem of low industrial economic results. In order to up- 
grade the quality of existing enterprises we should, first of all, consolidate 
enterprises as soon as possible and change the confused and backward situation pre- 
vailing in enterprise management. The municipal CPC Committee, however, has not firmly 
grasped the work of enterprise consolidation and has wasted more than | year, bringing 
about certain damage to the economic work. Another answer to the problem is to conduct 
technical renovations among the existing enterprises. At the beginning of 1981, the 
municipal CPC Committee called for efforts to complete the technical transformations 
among major trades and professions in basically 5 years and to make such trades and 
professions reach the international level at the end of 1980's and the beginning of 
the 1990's. Although this goal was set forth, our practical work has fallen short of 
the demands of this goal, For instance, we have lacked technical transformation pro- 
grams for various trades and professions, lacked macroeconomic decision policies, and 
lacked centralized and unified leadership. The use of funds has not been con- 
centrated well. The leadership has been duplicated. The technical transformation 
work has developed slowly across the municipality. 


4. We have failed to develop the educational undertaking effectively and to create 

a new situation in the use of talented persons. In attaining the strategic goal of 
quadrupling the gross agricultural and industrial output value, our municipality has 
met one conspicuous problem, that is, the serious shortage of competent technical and 
managerial personnel at various levels, and the relatively low educational and tech- 
nical levels of workers, staff members, and cadres. This problem shows that our 
municipality's educational undertaking is far from meeting the demands of economic 
construction and social development. 
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Over the past 2 years, the mumicipal C C Committee has strengthened its leadership over 
the educational undertaking, has further corrected the guiding ideology in developing 
the educational undertaking, has conducted many investigations and studies, and has 
begun to carry out the reform. However, our work has not been perfect. Although the 
goal of running various kinds of schools has been raised, our measures for attaining 
this goal have been ineffective, the development of this work has been very slow, and a 
new situation in this regard has not been created. Education in rural areas has not 
yet been developed well, the ideclogy of developing the rural vocational education has 
not been fully emancipated, and our measures for encouraging the scientific research 
units of various institutions of higher learning to service economic construction have 
been ineffective. Although the reform on the educational front has already begun, 
Tianjin has failed to change its backwardness in educational work. 


5. We have paid insufficient attention to the party construction and the ideological 
and political work, and our leadership has been relatively weak. The municipal CPC 
Committee has made insufficient analysis of how to give play to the leading role of 

the party, the supervisory role of the grassroots party organizations and the exemplary 
role of party members, and the way to strengthen the party construction centering on 
the economic work. The municipal CPC Committee has made insufficient analysis of the 
special features and law of the ideological and political work in the new period. At 
some departments and units in the municipality, the ideological and political work has 
been poorly developed, and the phenomenon of the party not managing the party work has 
existed. The municipal CPC Committee shouid be responsible for this situation. The 
municipal CPC Committee has not done a good job in eliminating the impurities in ideol- 
ogy, work style, and organizations. 


Restructuring the organizations and readjusting leading bodies have been a major work 
of the municipal CPC Committee for the past 2 years. Some achievements have been 
scored in this regard. Generally speaking, however, the achievements are not great 
enough and, at present, quite a few leading bodies are filled with the people who are 
older and poorly educated. Our organizational work and the work concerning cadres are 
still effected by “leftist” influence and outmoded ideas and regulations. There are 
still many obstructions in promoting excellent young and middle-aged intellectuals to 
leading bodies. In dealing with such obstructions, the attitude of the municipal CPC 
Committee has not been resolute anough. We have not yet adopted effective measures for 
promoting the reform of organizational and personnel work. Conscientiously implementing 
the policy towards intellectuals has been an important task. With regard to this task, 
we have issued more general calls,but have done less practical work. There still are 

a group of intellectuals whose role has not been brought into full play. At some units, 
intellectuals still find it difficult to join the party. In solving the problem that 
some cadres use their power to seek personal gains and some other malpractices, our 
measures are not resolute andeffective enough. With regard to the serious bureau- 
cratic practices which could bring grave economic losses to the state and party, our 
awareness has been slow and our attention insufficient. Through conducting ex- 
position, criticism, and investigation, we have ferreted out and dealt with a number 

of persons who committed serious mistakes during the "Cultural Revolution." 


By readjusting the leading bodies, leading cadres at the county, district, and bureau 
levels have been relatively clear about the political situation. The problem of 

weeding out “three-category" elements among the leading bodies at those levels has been 
basically dealt with. However, units af or below the county and section levels have not 
thoroughly eliminated “three-category" elements. In particular, units that exercise 
"dual leadership," join “condominiums,” and that actually assume no fixed responsibility 
still have untouched problems. 


6. Bureaucratic workstyle still exists in the municipal CPC Committee and its leading 
organs. 
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In conducting organizational reforms, the mmicipality has not fully studied the ‘issue 
concerning organizational installation. The municipal CPC Committee has been chiefly 
responsible for the problems of not disbanding the unnecessary wits among the municipal 
level organs and of continuously enlarging the size of government bodies. Another 
bureaucratic work style among the leading personnel of the municipal CPC Committee is 

that most of them have concentrated on “dealing with excess documents” and “attending 
excess meetings" and few of them have delved into reality te carry out investigation and 
study. The municipality has not established strict systems of personal responsibility 

among the staff. Sometimes there is no one responsible for earnestly implementing 
the principles set forth by the municipal CPC Committee. 


Comrade Zhang Zaiwang stated: Im conducting comparison and examination in the course of 
party rectification, the Standing Committee of the muncipal CPC Committee has further 
studied the municipal goals and the strategic issue on economic development. The 
Standing Committee has contended that, in line with the demand set forth by the party's 
general task for the new historical period, our target is to make due contributions on 
the premise of increasing economic results to the state and municipal programs of 
quadrupling the annual industrial and agricultural total output value by the vear 2000 
and to build Tianjin into a socialist, modern, international, industrial, commercial, 
and harbor city. The municipal work emphasis for the period before the end of 1990 
should be placed on doing a good job in laying a solid foundation, accumulatire 
Strength, and upgrading standards. To this end, efforts should be made to bring into 
full play the three strong points of the municipal harbor, natural resources, and 
talented personnel and advanced technology to enforce the open-door policy resolutely 
and further; to accelerate the pace of conducting urban reforms; and to strengthen the 
construction of the key projects in energy resources, transportation, telecommunica- 
tions, education, and science and technology. 


Efforts should be made to seize every opportunity, to make full use of the favorable 
municipal conditions in enforcing the open-door policy and of foreign investment and 
advanced technology and equipment, and to adopt the results scored in the new technical 
revolution in order to readjust the traditional business structure and reorganize 

the existing enterprises. By taking the application of microcomputers as a break- 
through, efforts should be made to develop actively the budding knowledge-and techniology 
intensive business with the emphasis on developing technology in information and biology 
and on conducting the building projects of new materials and energy resources, marine 
production, and laser usage. We should strive to enable the technical standard of pro- 
ducts turned out by several industries and trades across the municipality to reach the 
world standard of the 1980's by 1990. We should build Tianjin into a moder harbor 
city; basically complete the building of the economic and technological development 
zone; and accomplish the construction of a large number of expansion and building 
projects in energy resource and transportation, such as power plants, coal gas plants, 
railroads, highways, and telecommunications. We should also complete the construction 
of a large number of basic and service facilities in tavor of enforcing the open-door 
policy. Efforts should be made to strengthen basic construction and to double the 

1980 industrial and agricultural total output value. 


Comrade Zhang Zaiwang said: The Standing Committee meeting of the municipal CPC Com- 
mittee decided that the guiding ideology for the municipality's work for the present 
and for some time to come is emphasizing urban reform and opening to the outside 
world, especially forthe purpose of economic construction; continuing party rectifi- 
cation, promoting economic development with it, and testing it with economic develop- 
ment; accelerating promotion of outstanding young and middle-aged cadres in order to 
strengthen leading bodies at all levels; mobilizing positive factors from al! sources 
to consolidate and develop the excellent situation of stability and unity; and further 
open up a new situation with a new mental outlook and new leadership style. the 
municipal CPC Committee should stress three major issues: 
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The first is economic work, which should be focused on reform and opening to the out- 
side world. The emphasis of the current reform system has been shifted from rural to 
urban areas and urban reform has developed from experiments at scattered pilot wits to 
small-scale coordinated implementation by several fields. The central task of urban 
reform is to eliminate the practice of making no distinction between well-run and badly- 
run enterprises or between employees who do more work and those who do less, and to see 
to it that enterprises will not eat from the “big rice pot" of the state or employees 
from the “big rice pot” of the enterprises so that the enthusiasm of enterprises and 
staff and workers can be fully aroused. Through discussions, the municipal CPC Conm- 
mittee has decided on the content of this year's urban reform: 1) The 400-odd large and 
medium-sized enterprises should carry out the second step of the reform -- to replace 
profit delivery with tax payment -- beginning in the fourth quarter. They should also 
establish various forms of the economic responsibility system. 2) The 300-odd small, 
State-owned enterprises whose fixed assets are below 5 million yuan each and whose 
annual profits are less than 500,000 yuan should enforce the system under which they 
are “owned by the state, operated by collectives, managed in a democratic manner, and 
responsible for their own profits and losses.” 43) All the 1,000-odd collective enter- 
prises should change no later than the end of September the joint responsibility into 
independent responsibility for profits and losses. 4) Experiment in the reform of 
leadership and management systems should be carried out at 21 state enterprises. 5) 
Experiment in the reform of harbor should be actively conducted at lianjin Harbor, in 
line with the management system of “dual leadership with local leadership as the main" 
as set forth by the central authorities. 6) The building industry should carry out 
reform across the board and institute in an all-round manner the multiforms of the 
economic responsibility system centering on the system of public bidding. 7) Various 
forms of trading centers should be established in order to eliminate the current system 
of wholesale business rum on three-tiers. 8) The Nanshi Hall of Food Industry, which 
is now being built, should be turmed into an experimental area for retail commercial 
reform. 9) State retail shops of commercial and catering trades whose annual profits 
are less than 150,000 yuan should be contracted or leased to collectives. 10) Reform 
should be carried out in the education structure and in teaching and management systems, 
and some schools should be selected to try out the system under which principals take 
responsibilities and teachers are hired. 11) The 30 scientific research units provided 
with initial necessary conditions should sign contracts with user organizations that 
list remunerations, introduce the contract system for internal reserach jobs, and 
gradually finance their activities with their own funds instead of depending on the 
State treasury for operating expenses. 12) Beginning this year, the labor contract 
system should be applied to worker recruitment by all state enterprises. 13) System 
reform should be carried out in the six urban districts and Tanggu, Hangu, and Dagang 
Districts. 14) The Dongjiao, Xijiao, Nanjiao, and Beijiao Districts and the five 
counties should institute the financial responsibility system of * revenue and 
expenditures. They are entitled to keep the above-quota portior their own use. 
15) Since the central authorities have allowed Tianjin greater au..momy, the munici- 
pality should also delegate powers to bureaus, companies, and key enterprises and all 
levels should work out specific measures to delegate powers to the next lower levels. 
All this shows that Tianjin's urban reform should be carried out in a step-by-step 
manner with major points emphasized. We must never conduct it in a piecemeal or pas- 
sive manner or rush headlong into mass action. 


The municipal CPC Committee holds that opening to the outside world is more important 
and has more far-reaching significance for Tianjin. Tianjin is an old industrial 
city facing a prominent problem of backward management and technology in its efforts 
to quadruple output. 
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We must implement the open-door policy if we are to solve this problem at an early date 
and catch up with the world’s advanced levels in the new technological revolution. We 
must emancipate our minds, seek truth from facts, explore continuously, properly use the 
powers delegated by the central authorities, work in a down-to-earth manner with great 
efforts and a scientific approach, and create a new situation in opening to the outside 
world. 


The municipal CPC Committee should emphasize the following five ispects when carrying 
out reform and opening to the outside world. The first is to unify thinking. We should 
further eliminate the influence of “left” ideas, free ourselves from the force of habir, 
strengthen the work of unifying thinking in areas which eucounter ideological obstacles, 
make a breakthrough at one point, gain experience, and based upon this experience, guide 
work in large areas. Led by the mumicipal CPC Committee, all party organizations should 
shoulder responsibilities, work conscientiously, and overcome flabbiness and slackness. 
The second is to promote policies. We should resolutely implement the explicit stipula- 
tions of the central authorities and, when new problems, contradictions, and situations 
arise, we should make timely study and formulate feasible measures to solve them. We 
may work out some supplementary regulations or detailed regulations for implementation. 
The third is to make overall coordination. We should study the steps all fronts of the 
municipality have taken in reform and solve, in a timely manner, the new contradictions 
between them and economic departments so that they can work in coordination. The fourth 
is to set examples using typical cases. We should earnestly sum up the reform methods 
that the masses of staff members and workers have created, actively popularize those 
which we are sure are effective, and, for the time being, try out at selected units 
those we are not sure of. We must not seek uniformity. The fifth is to institute the 
personal responsibility system. In the course of reform, responsibilities should be 
clearly assigned to every level so that it will have its own responsibility and will 
neither take on what ought to be done by others nor pass the buck to others. All units 
from upper to lower levels should fosterthe idea that “time is money and efficiency is 
life” and should do their work with speed and high efficiency. 


The second major issue is party rectification. We must continue to strengthen leader- 
ship; we must promote reform, the open-door policy, and economic work with party recti- 
fication; and we must test rectification with the actual results achieved in reforn, 
opening to the outside world, and economic construction. Party organizations at all 
levels in the municipality either designated as the first or the second group to conduct 
party rectification should consider reform and opening to the oustide world the tasks of 
first priority in their efforts to unify thinking and correct mistakes simultaneously 
with or before rectification. At present, we should conscientiously study the party 
rectification documents as stipulated by the CPC Central Committee, its No 1 Documents 
of 1984, and Comrade Ziyang's government work report. We should also unify the people's 
understanding with regard to reform and opening to the outside world. In view of the 
problems in the guiding ideology for professional work, the Standing Committee of the 
municipal CPC Committee and all party and government organs at the municipal level 
should earnestly sum up their experiences and lessons, further emancipate their minds, 
and raise their awareness in implementing the party's line, principles, and policies. 
dhether or not all the “three types of persons" have been seriously deait with is an 
important criterion for judging whether the party rectification has proceeded in a 
down-to-earth manner. In the preceding stage, the municipality had already done much 
work, But our task of eliminating the "three types of persons” is still very arduous 
and complicated; therefore, we must continually attend to it. In this regard, we should 
resolutely implement the principle of being both resolute and prudent, never let any 
evildoer escape unpunished, and not expand the range of elimination. 
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In dealing with the major and appalling cases which took place during the "Cultural 
Revolution,"-- for instance, the case of the "61 traitors’ cliques" which had brought 
calamity to the whole country -- we must organize a powerful inspection group to thor- 
oughly ferret out those who had framed and persecuted veteran cadres and who had done 
all kinds of evil things, and then severely punish them. We should continue to imple- 
ment the principle of conducting rectification and correction simultaneously. At 
present, we should attend to the implementation of the policy toward intellectuals. 
Those who discriminate against, suppress, and attack intellectuals must be carefully 
treated and seriously dealt with. Those leading cadres who still seriously oppose in 
terms of ideology and practice the party's policy towards intellectuals must be reso- 
lutely transferred to other places or be removed from their posts. We must trv every 
means to prepare the ground for the work of intellectuals and for the expansion of 
knowledge. Inparticular, we should pay attention to giving play to the role of 
middle-aged intellectuals and show concer for their health. 


The third major event is to rapidly select and send excellent young cadres to the fore- 
front and build leading bodies at ail levels well. We should firmly reform the cadre 
system, rapidly select a group of excellent young cadres who are brave in thinking, 
exploring, and making innovations and who are better educated, and send such cadres to 
the forefront of leading work. We should not determine rank or position according to 
record of service or give special care to those whose record of service is relatively 
long. The new leading bodies must have pioneering spirit, stand in the forefront of the 
reform with a new work style, and participate in, support, and give guidance to the 
reform. All leading cadres at or above the district, county, and bureau levels should 
give consideration tothe overall situation and grasp typical cases. They should also 
be good at using the typical cadres in a certain sphere to guide the work of their own 
localities or departments. Leaders at all levels should be adept at seeking those 
cadres who are bold in making innovations and conducting reforms, and then actively sup- 
port and protect them. In accordance with the new viewpoint in making use of personnel, 
organization departments should check on and make an assessment of the real achievements 
scored by cadres in carrying out reforms and then break a rule to promote those who are 
outstanding. 


The Standing Committee of the municipal CPC Committee must take the lead in making 
self-improvements. It should conscientiously study Marxism-Leninism-Mao Zedong Thought 
and the party's line, principles, and policies, and persist in discussing the major 
issues. In line with the party's principle of democratic centralism and in order to 
unify thinking and action, full discussions should be conducted within the Standing Com- 
mittee with regard to the major problems arising in the building of material and spir- 
itual civilizations. The Standing Committee of the municipal CPC Committee should also 
establish and improve the system of holding meetings on routine work, conscientiously 
conduct criticism and self-criticism, and expeditiously correct and overcome the short- 
comings and mistakes in its ideology and work. The committee should also establish the 
system of personal responsibility, improve the system of collectives being responsible 
for official business, and combine collective leadership with the division of labor and 
with individual responsibility. At the same time, all Standing Committee members 
should independently assume responsibility for their work following the line, principles, 
and policies of the CPC Central Committee and the resolutions of the municipal CPC 


Committee. 


On behalf of the Standing Committee of the municipal CPC Committee, Comrade Zhang 
Zaiwang sincerely urged all comrades to continually raise suggestions and help the Stand- 
ing Committee of the mmicipal CPC Committee achieve even better results in party recti- 
fication and other fields. 
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HEILONGJIANG'S LI LIAN EXHORTS INTELLECTUALS 


SK130558 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 12 Jul 84 


[Text] On 6 July, Li Lian, secretary of the provincial CPC Committee, visited 
scientific research personnel of the scientific research institute of (Hongxinglong) 
farm administrative bureau, and listened to their opinions and requests. He 
expressed the hope that all intellectuals in the reclamation area will foster a 
sense of responsibility for being masters of their own affairs and suggest ways 
and means for enlivening the economy in the reclamation area. 


At a forum, some comrades reflected that a few scientific research personnel cannot 
work contentedly in the reclamation area because they have encountererd some 
difficulties in their daily lives, such as finding schools and jobs for their children. 


Li Lian said: You were not downhearted and disappointed and remained steadfast 

and perserving during the most difficult time. Your hardships and your most difficult 
time passed, though you still have to encounter many difficulties. Now it is time 

for you to display your grand plans. How can you think you are beset with difficul- 
ties and feel that you cannot overcome them? Is such a way of thinking scientific? 
Difficulties can frighten us and influence our sentiments. Here at the forum are party 
members and nonparty comrades. All of you are masters here. Because of the difficul- 
ties, you should be all the more steadfast and persevering so as to overcome. Can 
difficulties be solved automatically while your are away? If we do not solve these 
difficulties, there will be no progress in development here. You should learn from 
the revolutionaries of the older generation and should not leave problems to the 

next generation. This is an attitude which masters should have. Otherwise, how can 
pioneers like us boast to the next generation? 


Li Lian said to the scientific research personnel: Through more than 30 years of 
development, our provincial reclamation area has become a farming area with more 
than 30 million mu of farmland. In the past 25 years, this reclamation area produced 
85.8 billion jin of grain and soybeans, and handed over to the state more than 

40 billion jin, making great contributionstothe state. However, due to protracted 
leftist influence, production capacity here has not been fully displayed. The per-unit 
area yield is not high, the total yield is unstable, and diversified undertakings 
are weak. Operation and management here are fairly backward and the rich natural 
resources are waiting for further development. The scientific research tasks of the 
reclamation area should be to take the overall development situation into account, 
lead scientific research subjects to a broader sphere in line with the commodity 
production situation, and provide scientific data for enlivening the economy in the 
reclamation area. 


Some comrades said the problem of eating from a big common pot still exists in the 
scientific research work of the reclamation area. The scientific research units 
eat from a common pot and the production units eat from the common pot of the research 


units. 


Li Lian said to leaders of the general farm bureau and the farm administrative bureau: 
Scientific work should also be business-like. Otherwise, the problem of eating from 

a common pot cannot be solved. Scientific research achievements should have patent 
rights and the paid technical contracting system should be implemented. Production 
units should pay for using scientific research achievements. Intellectuals who have 
contributed to production should be paid reasonably and scientific research personnel 
with great achievements should be greatly awarded. 


In conclusion, Comrade Li Lian explained and answered questions raised by leaders of 
the general farm bureau and of the farm admnistrative bureau. 
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He said: CPC committees at all levels should first, fully trust intellectuals; second, 
offer topics; and third, serve as rear service forces. Scientific research problems 
should be solved by scientific research personnel themselves. The CPC committees should 
not interferewith their work. Li Lian also called on intellectuals working in the 
reclamation area to promote the fine traditions of integrating industry with 
agriculture and production with practice, rapidly turn scientific research achieve- 
ments into productive forces, and accelerate construction of the reclamation area. 


JILIN'S LIAOYUAN CITY REFORMS CADRE SYSTEM 


SK130340 Changchun Jilin Provincial Service in Mandarin 1030 GMT 12 Jul 84 


[Text] The Liaoyuan City CPC Committee and government reformed the office personnel 
system, applying the system of fixed-term tenure to responsible cadres at the 
committee, office, bureau and section levels and the system of recruitment to work 
personnel. 


In view of the iron rice bowl, the big rice pot existing in the cadre system, and the 
defects of over-centralism and over rigid control existing in the cadre management 
system, the Liaoyuan City CPC Committee and government have gradually applied the 
fixed-term tensure system to the responsible cadres at various levels of committees, 
offices, and bureaus since June. Directors of the committees, offices, and bureaus 
under the city government will serve for a term of 3 years and will be evaluated 
regularly according to their political integrity, ability, attendance, and observance 
of discipline. Those who achieve outstanding work results may renew their term of 
office and those who make special contributions may be promoted ahead of time. Those 
who fail to open up a new prospect in their work will be required to quit or be 
dismissed. Those who are seriously derelict of duty and who violate law and discipline 
will be transferred or dismissed, when the occasion arises, and will be punished 
according to their offenses. Members of the leading body at the bureau level will be 
appointed and selected. Bureau directors will be appointed by the city People's 
Congress Standing Committee after being discussed and approved by the city CPC 
Committee. Deputy directors will be nominated by directors and be appointed ny 

the city government after being evaluated by organization departments. Middle-rank 
cadres at the bureau level will be appointed by authoritative deputy directors. 


The organs of the Liaoyuan City CPC Committee and government will also apply the 
system of recruitment on a contract basis to new cadres in the future. Vacancies 

are open to qualified workers, peasants, and job-awaiting youths. Those who are hired 
will work on a contract basis. The contract period is generally 1 to 2 years. 

When the contract expries, the cadres should go back to where they came from. 

Those who have done a good job may have their contracts renewed. 


LIAONING RIBAO ON ECONOMIC REFORM MALPRACTICE 


$K130438 Shenyang LIAONING RIBAO in Chinese 25 Jun 84 p 1 


[Commentator's article: "Attention Should Be Paid To Refraining From ‘Fatally 
Oppressing Others' While 'Enlivening One's Own Business'"] 


[Text] Inhis "government work report," Premier Zhao Ziyang pointed out that “efforts 
should be made to encourage competition and to prevent monopolization." This is the 

guiding ideology of conducting reforms and should be earnestly implemented by us. 

Over the past several vears and under the influence of "leftist" thinking, economic 

work has fallen into the deviation of opposing competition and monopolizing markets. 
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Such a situation has been improved since the issuance of the principle for enlivening 
the economy. However, the practice of monopolizing markets still frequently prevails 

in our practical life. Some persons also use the monopolization of markets as the means 
of “fatally oppressing" others in enlivening their own business. For example, some 
commercial companies -- in exercising their authority to “register” and “approve” new 
business applications and to impose operational restructions on certain business -- 
obstinately turned themselves into administrative organs in an effort to issue orders 

to enterprises and establishments. Some state industrial and commercial enterprises 
did not allow others to engage in production and businesses that they had already taken 
up. In particular, they regarded collective and individual economy as alien elements and 
discriminated against or dealt blows to them. Those who sell products that are sold 

on commission by others are often regarded as "irregular." All in all, they try every 
possible means to safeguard their “monopolistic business" and "government-run firms," 
fearing that if others enliven their own business it will bring ruin to them. 


As a matter of fact, with the reform drive surging forward irresistibly, the idea or 
practice of "fatally oppressing" others while enlivening one's own business will get 

us nowhere. All the party's policies on the economy are aimed at encouraging competition 
and allowing no one to eat from the state's big pot. Those whose products enjoy brisk 
sales, are of good quality, are reasonably priced, and whose service is excellent will 
certainly capture the market and be victorious in competition. Those whose products do 
not enjoy brisk sales, are of poor quality and are high priced, but enjoy the “right 

of monopoly" will certainly not be welcomed by consumers and the masses. In managing 

a business, survival of the fittest is an objective reality, independent of man's will. 


The practice of monopolizing markets in order to "fatally oppress" others and to save 
oneself will certainly bring about damage to both sides. If some enterprises were 
forced to close through other's oppression, those survivors would linger on only in a 
steadily worsening condition and would by no means flourish. A host of facts have 
shown that an enterprise that was once labeled "government-run" often becomes known as 
an iron bowl drifting along aimlessly, oppressing others by taking advantage of its 
power, and not improving its management. Under such a circumstance, how can an enter- 
prise enliven the economy? 


Therefore, to enliven the economy, we should take the initiative in plunging into com- 
petition. With "external pressure, internal motive forces, and full vigor among workers," 
we should improve the backward situation and scale both domestic and foreign heights. 

Only by doing so can we increase economic results in all of society and be successful in 
building the four modernizations. 


To enliven the economy, it is imperative to encourage competition. Monopolizing markets 
will only bring about economic collapse. Therefore, it is time for us to do away with 
the regulations, rules, and practices of monopolizing markets. 


SHENYANG PLA REJECTING CULTURAL REVOLUTION 


0W130512 Beijing Domestic Service in Mandarin 2230 GMT 11 Jul 84 


[Text] JIEFANGJUN BAO today frontpages as its lead item an article by the Shenyang 
Military Region Party Rectification Office, entitled: "Restudy the Resolution Adopted 
by the 6th Plenary Session of the 11th CPC Central Committee and Completely Reject the 
Cultural Revolution." 
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Attached to the article is a note by the All-Army Party Rectification Office. The 

note points out that, in the course of party rectification, the ways adopted by the Shen- 
yang Military Region party committee and leading organs to thoroughly discredit the 
Cultural Revolution, do away with factionalism, and correctly handle the issue of “three 
support's and two military's" [support industry, support agriculture, and support the 
broad masses of the left; military control and political and military training -- tasks 
given to the PLA during the Cultural Revolution] are commendable. By focusing their 
attention on this main issue, they have basically settled certain ideological problems 
having far-reaching influence in many sectors, thus giving impetus to party rectification. 
This experience is of universal significance. 
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GANSU MEETING DISCUSSES NORTHWEST DEVELOPMENT 


HK130441 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 12 Jul 84 


iText] On the morning of 11 July, Governor Chen Guangyi, provincial CPC Committee 
Deputy Secretary Jia Zhijie, Vice Minister of the Metallurgical Industry Qi Yuanjing, 
advisers of the Metallurgical Industry Minister (Zhao Nan) and (Li Feiping), and other 
leading comrades held a meeting of the Jiuquan Iron and Steel Company to handle official 
business. Governor Chen Guangyi presided over and spoke at the meeting. He said: The 
State has designated the great northwest as the focal point of development in the late 
20th century and the 2lst century. Gansu serves as a link and a prop for the develop- 
ment of the great northwest. The principal purpose of this meeting to handle official 
business is to implement the spirit of the instructions of the central authorities on 
developing the great northwest and the Jiuguan Iron and Steel Company; to inspect the 
implementation of Premier Zhao's instructions made during his inspection tour of the 
Jiuquan Iron and Steel Company 2 years ago; to further decide on the objectives, orien- 
tation, and measures for the construction of the Jiuquan Iron and Steel Company; to 
make concerted efforts to accelerate the pace of the construction of the Jiuquan Iron 
and Steel Company in the spirit of party consolidation and reform; and to make prepara- 
tions for the development of the great northwest. 


GANSU FORUM ON HUANG HE GORGE DEVELOPMENT PLAN 


HK121054 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 10 Jun 84 


[Text] The forum sponsored by the provincial government on the technology related to the 
plan for the development of the Heishan gorge section of the Huang He began this morning 
at Ningmuzhuang Guesthouse, Lanzhou. Heishan gorge is a section of river gorge between 
the upper reaches of the Huang He at the Qinghai-Xizang Plateau and the Shaanxi-—Gansu- 
Ningxia basin. It is situated on the border between our province and Ningxia Hui Nation- 
ality Autonomous Region. The gorge is 71 kilometers long. This gorge section has the 
proper geographic surroundings and fine conditions for development. After this section 
is developed, we will get a cheap supply of energy and a plentiful supply of water. This 
will facilitate changing the geographical features in Shaanxi, Gansu, Ningxia, and Nei 
Monggol and promoting the development of industry and agriculture in these areas. It 
will give full play to the advantageous factors of the hydroelectric power production 
base at the upper reaches of the Huang He, expand the combined power network in north- 
western China and thus create conditions for transmitting electric power from west to 
east and combining the power network in northwestern China with that in Northern China. 
Moreover, it can also play a role in regulating the water level in Liujia gorge and 
Tongyang gorge reservoirs and meet the water demands of our urban people, industries, 

and agriculture in the lower reaches of the river. Therefore, the leading groups at 

all levels and the relevant departments have shown great concern for the development 

of Heishan Gorge, and time and again carried out the work of prospecting, planning, and 
designing. 


In order to promote the implementation of the development plan, recently more than 30 
experts, scholars, engineers, and technicians from over 10 provincial units and depart- 
ments including the Departments of Water Conservation, Electric Power, Geology, and 
Statistics have further investigated and studied the operational plan for the Heishan 
gorge section and its reasoning to prove the economic and technological feasibility of 
the development project. 
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In this forum, the participants will air their views on the basis of the scientific 
attitude of seeking truth from facts and comment on and assess the reasoning that has 
already been made in order to provide the state with opinions to refer to in making 

a final policy decision on the development of Heishan gorge. 


Participating in the meeting are 83 people including experts, professors and people 
of the relevant departments from areas inside and outside the province. Ge Shiying, 
member of the Standing Committee of the provincial CPC Committee and vice governor, 
attended the meeting and gave a speech. 


XINJIANG REPORTS RESULTS OF CADRE TRAINING 


HK121351 Urumqi Xinjiang Regional Service in Mandarin 1300 CMT 11 Jul 84 


{Text] (Zhou Yuhua), a reporter of this station, learned from the regional forum being 
held on cadre training and examining the work of implementing the policies toward 
intellectuals that since the 3d Plenary Session of the llth CPC Central Committee, the 
region has achieved marked results in training cadres. The whole Xinjiang has restored 
and built 105 party schools, restored and newly built 18 cadre schools, and set up 

48 regular cadre training courses. In the 4 years from 1979 to 1983, Xinjiang trained 
approximately 110,000 cadres, of whom some 45,000 were cadres of minority nationali- 
ties, 44 percent of the total number of cadre trained. 


The comrades attending the forum held: The period of the several years since the 3d 
Plenary Session of the CPC Central Committee has been the historical heyday of the 
region's work of cadre training. The number of cadres trained, the results in 
training cadres, and the building of forces have exceeded those in the past. The 
contents of training have developed from the study of Marxist-Leninist theory 

and the party's policies to the study of political theory and cultural knowledge. 
Training was conducted mainly for leading cadres in the past but is now conducted for 
both leading cadres and reserve cadres. Training was conducted mainly for party and 
government cadres in the past but is now conducted universally for cadres of all 
trades and professions. The region relied mainly on party schools and cadre schools 
to train cadres in the past but is now training cadres in various ways. 


The cadres who have received training, have studied the hasic theory of Marxism- 
Leninism-Mao Zedong Thought, the line, principles, and policies of the party since 
the 3d Plenary Session of the 1lth CPC Central Committee, and Marxist theory of 
democracy and the party's policies on democracy; eliminated leftist ideological 
influence; corrected the ideological lines; defined the general task and the strategic 
target forthe new period; and enhanced the level of consciousness for implemeting 
the line, principles, and policies of the party. Moreover, they have studied profes- 
sional technology, cultural knowledge, and management science to heighten their levels 
of professionalism and culture and their leadership and management ability. This 

has played an active part in promoting the development of industrial and agricultural 
production, doing a good job in building the two civilizations, and making the ranks 
of cadres more revolutionary, younger, better educated, and professionally more 
competent. 
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LUCE ARRIVES IN HONG KONG, COMMENTS ON TALKS 


HK121200 Hong Kong Television Broadcast Limited in English 1100 GMT 12 Jul 84 


[Text] British Minister of State Richard Luce arrived tonight for a 3-day visit. Nancy 
Li was at the airport: 


[Begin recording] [Li] Mr Luce arrived at Kai Tak less than an hour ago. He said his 
visit is part of the regular, routine pattern of consultation between the British 
Government and the people of Hong Kong. He stressed that British ministers attached 
great importance on the contact with Hong Kong people. Mr Luce pointed out that the 
Sino-British negotiations are inevitably long and complex and it's natural that there 
are difficulties to overcome. 


[Luce] The talks on the future of Hong Kong inevitably are long and complex; everybody 
knows that. And it’s natural that there are difficulties to overcome, but we are moving 
forward in these talks. 


Indeed as you know another round of talks has just today been concluded and the governor 
is about to return from Beijing. And I am confident that we will continue to make solid 
progress towards a satisfactory agreement for the future of Hong Kong. We need to keep a 
sense of perspective and we need to avoid talking ourselves into a mood of crisis. 


[Li] Mr Luce will be meeting the governor, Exco [Executive Council] members, Umelco 
{Unofficial Members of the Executive and Legislative Councils] members, as well as 
various community leaders. He will give a news conference on Saturday. [fend recording] 


Further Report 
HK121258 Hong Kong Asia Television Limited in English 1200 GMT 12 Jul 84 


[Text] Hong Kong people have been told to maintain their confidence in the territory's 
future. This was the message from the British minister responsible for Hong Kong, 
Richard Luce, who arrived this evening for a 3-day visit. Corina Leung reports: 


[Begin recording] [Leung] Mr Luce dismissed speculation that his sudden visit is because 
of a crisis in the Sino-British talks on Hong Kong's future. He stressed on his arri- 
val that his visit is part of a regular and routine pattern of consultations between 
the British Covernment and the people of Hong Kong. He also said that his visit follows 
the meeting last week in London between the British prime minister, Mrs Thatcher, and 
the governor, Sir Edward Youde. But it appears that one of Mr Luce’s jobs in Hong Kong 
is to try to calm the anxieties of the people over the future. 


[Luce] Ministers in London are fully aware of the strains that uncertainly about the 
future creates for the people of Hong Kong. And it's perhaps not surprising in these 
circumstances that the pendulum swings from time to time, from an atmosphere of optimism 
on the one hand to an atmosphere of anxiety on the other, and then perhaps back again to 
an atmosphere of [word indistinct]. That is natural. But I would say this, we need to 
keep a sense of perspective and we need to avoid talking ourselves into a mood of 
crisis. Let us keep our nerve. 


[Leung] Mr Luce also mentioned progress in the Sino-British talks. 
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[Luce] Talks on the future of Hong Kong inevitably are long and complex; everybody 
knows that. And it’s natural that there are difficulties to overcome, but we are moving 
forward in these talks. I am confident that we will continue to make solid progress 
towards a satisfactory agreement for the future of Hong Kong. 


[Leung] He reiterated that Britain attaches great importance to the views of Hong Kong 
people. This is Mr Luce's third visit in the past 10 months. He will attend a meeting 
of the Executive Council tomorrow morning, followed by lunch with the business community. 
He is scheduled to meet Umelco [Unofficial Members of the Executive and Legislative 
Councils] members and community leaders in the afternoon. Mr Luce will hold a news 
conference before he leaves on Saturday night. [end recording] 
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[Text] The shortening of the intervals between the Sino-British talks and the formation 
of a Sino-British work group, which has started its work, show that the Sino-British 
talks on the future of Hong Kong have proceeded to the state of drafting an agreement. 
It is expected that a few months later, an agreement which satisfies all parties will be 
made known to the world. 


With the progress of the talks, the question of how to supervise the enforcement of the 
agreement has been put on the agenda, hence the proposal that a Sino-British joint 
commission should be set up. 


The issue was first revealed by S.Y. Chung when he returned to Hong Kong from Beijing. 
Deng Xiaoping discussed the following question with S.Y. Chung: "The problem of the 
13-year transition period does not lie with Beijing. We do not worry less than you do. 
We propose the setting up of a joint work commission precisely for the sake of these 13 
years. That organ should be instituted in Hong Kong." 


Later, at a cocktail party, Li Jusheng also spoke on the joint work commission and 
suggested that it could help both sides understand the situation and enforce the 
agreement. 


The question of whether or not a Sino-British joint work commission should be set up has 
touched off controversy in Hong Kong and also in London. As opinions vary, it is 
difficult to decide which is right. This shows that China, foreign countries, and 
people from various quarters of Hong Kong are concerned with the problem. To be sure, 
the decision on the problem is to be made on the conference table between China and 
Britain. 


The 13 years and the 50 years are two different periods for Hong Kong to undergo. In 
the first period, Hong Kong still remains under British rule, while in the latter 
period, it is to be governed by the people of Hong Kong. However, these two periods 

are continuous, and it is difficult to separate one from the other. Without the 

gradual participation of the Hong Kong people in the first 13 years, a hasty transfer of 
power will give rise to difficulties; without sustained stability and prosperity in the 
first 13 years, Hong Kong will have to start anew in the next 50 years, and this is to 
the disadvantage of Hong Kong. Thus, the 13 years should be a crucial time to strive 
for a bright future for Hong Kong. All those Hong Kong compatriots who are patriotic 
and who love Hong Kong should place great hopes in it and devote efforts to it. 
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As one reviews the circumstances both inside and outside Hong Kong, one finds, to be 
sure, many factors favorable for maintaining stability and prosperity. However, one 
must not overlook the existence of an undercurrent which may give rise to instability. 
In September last year, the precipitous drop in the exchange rate of the Hong Kong 
dollar for a time put Hong Kong people in a state of anxiety. The turmoil in the 
financial and stock markets in the past few days has also made Hong Kong people worry. 
The trouble is brought about by mistakes in administrative decisions, perplexity 

caused by political rumors, speculation in the economic sphere, and so on. The effects 
of various factors on one another cast a shadow on things. Hong Kong has strong economic 
conditions. It has accumulated abundant capital and much technological knowledge. In 
addition, there are many gifted people. It has scored impressive achievements. 
However, the social mood in Hong Kong is both unstable and vulnerable. Only by taking 
the situation seriously and adopting remedial measures can we maintain the stability 
and prosperity of Hong Kong. 


It is the common desire of China and Britain to maintain and increase the stability 

and prosperity of Hong Kong in the next 13 years. Youde has unambiguously suggested 
that the Hong Kong British authorities will not make the administration of Hong Kong 

a lame duck. We can say for certain that one of the essential points in the agreement 
now being discussed and drafted by China and Britain is the question of how to maintain 
Hong Kong's stability and prosperity in the next 13 years. In this regard the Hong Kong 
British authorities, who continue to govern Hong Kong, have unshirkable duties. 
However, as the other party to the agreement and as the country with sovereignty over 
Hong Kong, China naturally also bears both political and moral responsibilities. Thus, 
the formation of a Sino-British joint work commission in line with the common desire to 
maintain Hong Kong's stability and properity in the next 13 years is both desirable and 
appropriate. 


It is an international practice to supervise the enforcement of an agreement whenever one 
is signed. The Sino-British commission can, within the limits prescribed by the agree- 
ment, facilitate communications, exchange of views, and consultation. It can coexist 
with the Hong Kong British authorities without coming into conflict with them, while 

they continue to exercise their right to administer Hong Kong. The former is only for 
consultative purposes, while the latter exercises power. In case there are problems, 
they can be solved through consultation. Is this not a good thing? It should be some- 
thing that all Hong Kong compatriots would be delighted to see. 


The Sino-British talks are striving to reach a good agreement. In the future, it will 
also be necessary to strive for the smooth implementation of a good agreement. Thus, 
the formation of a Sino-British joint work commission is >cch necessary and appropriate. 
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